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Chaotic Times: 
A New Power Structure
in Washington
These are chaotic times in Washington, as deep 

political divisions over budgets, taxes and gov-
ernment programs have led to a partial shut-

down of the U.S. government, threatened the Unit-
ed States’ credit rating and raised questions about 
whether persistent uncertainty is the new normal.

 The Reuters Washington Summit looked to 
answer those and many other questions about the 
future of U.S. domestic and foreign policy, offering 
analysis from current and former lawmakers, indus-
try advocates and others who represent the latest 
thinking about what’s going on in Washington and 
what it means.

 Guests included lawmakers on both sides of one 
of the most divisive issues in American politics: the 

rise of the conservative Tea Party movement, whose 
steadfast opposition to President Barack Obama’s 
healthcare overhaul – and reluctance to compromise 
on legislative matters – has divided the Republican 
Party and created what amounts to a new power 
structure in Washington. 

The Summit also featured important players in the 
Obamacare debate, and discussions of U.S. foreign 
policy under President Obama and the long-term 
implications of the president’s cautious approach to 
the crisis in Syria.

Read on for highlights from the summit; a host of 
actionable news stories for Thomson Reuters clients. 
Key interviews were broadcast on Reuters.com and 
Insider (etv.thomsonreuters.com).
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BY JOHN WHITESIDES

WASHINGTON | WED OCT 23, 2013

The troubled launch of Democratic 
President Barack Obama’s health-
care website could give Republicans 

a chance to regain some of the political 
ground they lost during the recent govern-
ment shutdown, Republican Senator John 
McCain said on Monday.

The Arizona senator, a vocal critic of con-
servative Republicans who held up govern-

ment funding for 16 days while demanding 
changes to Obama’s healthcare law, said the 
federal shutdown was devastating to many 
people in his state. Republicans “have our 
work cut out for us” to improve their image 
after polls indicated that more Americans 
blamed them for the fiscal impasse, he said.

But the problems associated with the 
rollout of the online insurance exchanges 
at the heart of “Obamacare” have raised 
questions about the government’s readiness 
to help insure millions of Americans who 

have no health coverage. They also have 
given Republicans a chance to claim that 
some of their criticisms of the healthcare 
law have been validated.

“Obamacare’s failures may soften this 
blow” for Republicans, McCain, the party’s 
2008 presidential nominee, told the Reuters 
Washington Summit. “The debacle that is 
associated with Obamacare is quickly go-
ing to capture the attention of Americans 
all over the country.”

Obama held an event in the White 

McCain: ‘Obamacare’ website woes 
could help Republicans

U.S. Senator John McCain (R-AZ) (C) talks to reporters on his way to vote on the Senate floor at the U.S. Capitol in Washington, October 12, 2013. 

REUTERS/JONATHAN ERNST
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House’s Rose Garden on Monday to try to 
stem the political damage from the problems 
on the healthcare.gov website, which include 
error messages and long waits for many of 
those looking for information about insur-
ance coverage options under Obamacare.

The difficulties with the healthcare law 
have quickly turned the public debate away 
from the federal shutdown and near gov-
ernment default, a political stalemate that 
was stoked by Tea Party conservatives led 
by Senator Ted Cruz of Texas.

McCain has criticized Cruz for pushing 
Republicans into an unwinnable confron-
tation with Democrats by demanding that 
Obamacare be delayed or defunded - de-
mands that McCain and many other Re-
publicans have called unrealistic as long as 
Obama is president and the Senate is con-
trolled by Democrats.

However, McCain acknowledged on 
Monday that Cruz had exploited a rich 
vein of public anger about the economy and 
government.

“I think he’s very smart, he is very ar-
ticulate. He’s very good at what he does. 
He tapped into an anger, a discontent out 
there,” McCain said.

NOT ‘CONFUSED BY THE FACTS’
McCain added he thought that Cruz - 
who is scheduled to appear at the Reuters 
Washington Summit on Thursday - “really 
believed (he) could force this showdown 
to the point where the Democrats and the 
president would cave.

“When people believe in things as pas-
sionately as he does,” McCain said, “they 
don’t get confused by the facts.”

Congress passed a short-term extension 
of government funding and the govern-
ment’s debt ceiling, setting up the potential 
for more fiscal battles in early 2014. But 
McCain said he hoped Republicans had 
learned a lesson after reading polls and lis-
tening to constituents while lawmakers are 
at home on break this week.

“I think Republicans almost all have 

recognized that this whole exercise was a 
failure,” McCain said.

“I’ll bet you that after this week, that 
when my colleagues in the Senate come 
back they will be getting the same message 
that I got here in Arizona: ‘Why did you do 
it? Why in the world would you do such a 
thing to us?’ And I don’t have a very good 
answer to that,” McCain said.

CONCERN ABOUT PARTY’S 
DIRECTION
McCain said the Republican feud between 
hardline Tea Party conservatives and more 
pragmatic lawmakers had produced un-
electable, far-right Republican candidates 
whose election losses cost Republicans at 
least five Senate seats and possibly a ma-
jority in that chamber during the last two 
elections.

McCain said he will work next year to 
support Senate incumbents such as his 
friend Lindsey Graham in South Carolina, 
as well as Lamar Alexander in Tennessee 
and Senate Republican Leader Mitch Mc-
Connell in Kentucky.

“I worry a lot about” Republicans losing 

elections because their candidates are too 
conservative for many voters, McCain said.

“We need to recognize that they’re a 
part of our party, but they’re not the only 
element in our party, even though they are 
very active,” he said.

McCain, 77, is up for re-election in Ari-
zona in 2016, and he said Monday that he 
was “inclined” to run for the Senate again 
in three years, when he would be 80. He 
added that he would not decide officially 
for another year or so.

“I’m really looking at it very seriously,” 
McCain said of seeking a sixth six-year 
term. “I would have to give it a final deci-
sion, but certainly I am inclined to do so.”

Additional reporting by Paige Gance, Caren 
Bohan, Thomas Ferraro, Richard Cowan and 
Matt Spetalnick; Editing by David Lindsey and 
Eric Walsh

U.S. Senator John McCain (R-AZ) leaves the Senate chamber after fellow Republican Senator Ted 

Cruz (not Pictured) held a marathon attack on “Obamacare” at the U.S. Capitol in Washington, 

September 25, 2013. REUTERS/JASON REED

http://www.reuters.com/summit/Washington13
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BY JOHN WHITESIDES

WASHINGTON, OCT 24, 2013

The bitter budget fight in Congress 
that shuttered the U.S. government 
this month was a success for conser-

vatives even though various polls indicate 
it damaged them politically, Republican 
Senator Ted Cruz said on Thursday.

Cruz - a ringleader of conservative Re-
publicans’ push to hold up government 
funding to try to weaken Democratic Pres-

ident Barack Obama’s healthcare law - told 
the Reuters Washington Summit that al-
though the effort did not yield changes to 
“Obamacare,” it did ignite Tea Party grass-
roots activists and intensify scrutiny of the 
law.

An unapologetic Cruz, whose tactics in 
targeting Obamacare drew heavy criticism 
from Democrats and some fellow Repub-
licans, defended his actions and vowed to 
keep the debate over the healthcare law 
front and center in the next round of bud-

get battles early next year.
“I think we accomplished a great deal. 

We saw the grassroots become energized, 
we saw the House of Representatives listen 
to the people. That’s a powerful demonstra-
tion of what can happen,” the freshman 
senator said.

Cruz praised Tea Party conservatives 
who have challenged the Republican “es-
tablishment,” and said some Senate Repub-
licans who refused to back him during the 
shutdown fight could face consequences at 

Cruz calls shutdown fight 
good for conservatives

U.S. Senator Ted Cruz (R-TX) answers a question during the Reuters Washington Summit in Washington, October 24, 2013. REUTERS/JIM BOURG
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the ballot box in 2014. The Tea Party advo-
cates for small government and low taxes.

His words echoed those of groups such 
as the Senate Conservatives Fund (SCF), 
a Tea Party-backed organization that has 
signaled it will target incumbents includ-
ing Kentucky Senator Mitch McConnell, 
the top Republican in the Senate. McCon-
nell helped to broker the deal that ended 
the shutdown without significant changes 
to Obamacare.

SCF has announced that it will support 
McConnell’s Tea party-aligned challenger 
in the Republican primary, Louisville busi-
nessman Matt Bevin.

Even as he seemed to encourage such 
challenges to his own party’s leadership in 
the Senate, Cruz said it was not likely that 
he would campaign in any Republican Sen-
ate primaries with incumbents next year.

‘TRYING TO MAKE D.C. LISTEN’
Opinion polls indicate that Americans 
blame Republicans more than Democrats 
or Obama for the unpopular 16-day shut-
down and near-default by the U.S. govern-
ment.

Approval ratings for the party have 
plunged heading into an election year in 
which Republicans will try to gain a net 
of six seats to take over the Democrat-led 
Senate, while trying to keep Democrats 
from gaining a net of 17 seats to take over 
the House.

Cruz said on Thursday the polls over-
stated Americans’ dissatisfaction with 
Republicans during the shutdown fight. 
Outside Washington, public reaction to 
his effort - including his highly publicized, 
21-hour speech against Obamacare on 
the Senate floor - had been positive and 
“breathtaking,” he said.

“The most important thing this battle 
was about was not Obamacare, it wasn’t 
even the federal budget. It was trying to 
make D.C. listen, trying to change the cul-
ture,” Cruz said. “Unfortunately, the Senate 
didn’t listen this time. But ultimately I hope 

they will.”
Cruz, who sidestepped a question about 

whether he might run for president in 
2016, has been criticized for pushing Re-
publicans into an unwinnable confronta-
tion with Obama over the healthcare law, 
the president’s signature domestic achieve-
ment.

Cruz blamed the failure to win conces-
sions from Obama during the fiscal im-
passe on the 27 Senate Republicans who 
deserted him and voted for final passage 
of the budget deal. He said a unified Re-
publican front could have forced Obama to 
retreat on the healthcare law.

“The House Republicans demonstrated 
a profile in courage by listening to their 
constituents,” Cruz said.

“If Senate Republicans had stood uni-
fied with House Republicans, I believe we 
would have achieved meaningful relief for 
Americans,” he said.

‘PLENTY OF TIME’
The deal approved by Congress this month 
postponed the next budget fight until early 
next year. But Cruz said he had not decided 
which tactics or strategies he would use in 
battling Obamacare in the months ahead.

“There will be plenty of time between 
now and then to talk about specific strate-
gic tactical steps,” Cruz said.

He predicted that Obamacare would 
continue to be a significant issue through 
the 2014 elections. Conservative groups 
such as SCF and Club for Growth are tar-
geting McConnell and other Senate Re-
publicans - including Mississippi’s Thad 
Cochran - who have drawn primary chal-
lengers from Tea Party-backed candidates.

Cruz suggested he sympathizes with the 
Tea Party challengers because of his own 
beginning in national politics last year - as 
an underdog Senate candidate who ran a 
grassroots campaign and defeated Texas’ 
establishment-backed lieutenant governor, 
David Dewhurst, in the Republican pri-
mary.

“I don’t feel (always backing fellow Re-
publican incumbents) would be consistent 
with the promises I made to the men and 
women who elected me,” Cruz said. “I don’t 
think it would be consistent with those 
promises to say, ‘Well, now that I’m here, 
I’ll endorse all the incumbents.’ “

IN PRAISE OF THE TEA PARTY
Cruz’s hard-charging, high-profile style 
has proven highly divisive in the typically 
genteel Senate, alienating even some fellow 
Republicans who have called him a bully 
with an oversized appetite for publicity.

He acknowledged the criticism and said 
the Tea Party’s impact on American politics 
is “terrifying” to many Washington politi-
cians.

“The Tea Party has been much maligned 
by D.C. politicians, (but) I think the Tea 
Party is one of the most exciting develop-
ments in modern times,” Cruz said.

“The Tea Party is led by thousands of 
grassroots leaders across the country or-
ganically, from the people. That is a world 
in which a great many elected officials in 
Washington don’t know how to survive.”

Additional reporting by Paige Gance; Editing 
by David Lindsey and Philip Barbara

REUTERS TV

http://www.reuters.com/news/video?videoChannel=118084
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BY MATT SPETALNICK

WASHINGTON, OCT 21, 2013

U.S. Senator John McCain ex-
pressed sympathy on Monday for 
Saudi Arabia’s decision to reject a 

seat on the U.N. Security Council and said 
it was largely the result of Saudi frustra-
tion over the Obama administration’s Syria 
policy.

Saudi Arabia turned down a coveted 
two-year term on the council on Friday in 
protest against international inaction over 
the Syrian crisis.

Though the kingdom did not single out 
the United States for criticism, it has sig-
naled increasing tensions with Washington, 
its historic ally, not only over Syria but also 
over U.S. acquiescence in the fall of Egypt’s 
Hosni Mubarak in 2011 and a new quest 
for a nuclear deal with Iran.

“Syria is the major concern that they 
have,” McCain, a harsh critic of President 
Barack Obama’s foreign policy, told the 
Reuters Washington Summit. “If it were 
not for a perception of United States’ weak-
ness, they (the Saudis) wouldn’t have had 
the temerity to take this action.”

McCain, an Arizona Republican who 
lost to Obama in the 2008 presidential race, 
said the Saudi snub against the United Na-
tions showed their “befuddlement” over 
how the U.S. administration has handled 
Syria’s 2-1/2-year-old civil war.

Obama stepped back from launching 
military action against Syria in September, 
setting in motion a diplomatic effort that 
led to a Russian-brokered deal for Syria to 
agree to give up its chemical weapons after 
a poison gas attack on August 21 that U.S. 
officials say killed more than 1,400 people.

The U.S. failure to attack forces loyal to 

Syrian President Bashar al-Assad disap-
pointed Saudi Arabia and other Arab states 
that back the mostly Sunni Muslim rebels 
fighting to overthrow him.

“I fully understand what Saudi Arabia 
did,” McCain, who has pushed for U.S. 
arming of the Syrian opposition, said of 
Riyadh’s U.N. decision.

“They’re standing by and watching the 
United States of America in close coordi-
nation with Bashar al-Assad while we neu-
tralize his chemical weapons inventory that 
he has - which is by no means clear that 
we will get it all,” McCain said. “And he 
continues to slaughter thousands of Syrian 
innocent men, women and children.”

White House spokeswoman Bernadette 
Meehan defended the administration’s ap-

proach, saying it would lead to elimination 
of one of the largest previously undeclared 
chemical weapons programs. “U.S. policy 
remains that Assad must go,” she said. “This 
process in no way changes that.”

In rejecting the Security Council seat, 
Saudi Arabia condemned what it called 
international “double standards” on the 
Middle East and demanded reforms in the 
world body, where permanent members 
Russia and China have repeatedly blocked 
measures to punish Assad.

Its stance won praise from its Gulf Arab 
allies and Egypt.

U.S. Secretary of State John Kerry 
sought to ease tensions on Monday when 
he met Saudi Foreign Minister Prince 
Saud al-Faisal in Paris on Monday.

McCain blames Obama administration 
for Saudi rejection of U.N. seat

U.S. Senator John McCain (R-AZ) speaks to reporters after attending a ‘’Conversation On Immigration’’ 

during a town hall event in Mesa, Arizona in this August 27, 2013 file photo. REUTERS/JOSHUA LOTT/FILES
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BY ANDY SULLIVAN AND CAREN BOHAN

WASHINGTON , OCT 21, 2013

Aleading advocate of efforts to over-
haul U.S. immigration law said 
Monday that the Republican-led 

U.S. House of Representatives is unlikely 
to act on the issue until at least early next 
year, which could complicate its chances of 
passing Congress.

Bruce Josten, the U.S. Chamber of 
Commerce’s top lobbyist, said the House 
probably won’t pass its version of an immi-
gration overhaul at a time when fiscal issues 
continue to dominate Congress’ agenda.

“I think it would be very unlikely,” Josten 
said during an appearance at the Reuters 
Washington Summit.

Now that Congress has temporarily re-
solved its latest budget fight, Democratic 
President Barack Obama has said he plans 
to make a renewed push on immigration, 
one of his top domestic priorities and a rare 
issue on which there is some bipartisan de-
sire for action.

Obama has pressed the House to fin-
ish work on immigration before the end of 
the year, before lawmakers turn their atten-
tion to the November 2014 congressional 
elections and become less willing to take a 
stand on divisive social issues.

Even if the House were to act this year, it 
and the U.S. Senate still would have to re-
solve differences in their plans before send-
ing a final bill to Obama for his signature.

A sweeping bill passed the Democrat-
controlled Senate with bipartisan support 
in June.

The measure faces a trickier path in the 
House, where many conservative Republi-
cans are reluctant to back any measure that 
provides a pathway to citizenship for the 

estimated 11 million immigrants who are 
in the United States illegally, a central ele-
ment of the Senate plan.

House Republicans had planned to 
tackle a range of immigration issues on a 
piece-by-piece basis this fall, until pressure 
from conservatives prompted them to force 
a standoff over Obama’s signature health-
care law that shut down the U.S. govern-
ment for 16 days and brought the nation to 
the brink of default.

Lawmakers resolved the budget and 
debt crisis with an agreement that funds 
the government through January 15 and 
extends its borrowing authority through 
February 7. A bipartisan panel also has 
been tasked with reaching an agreement on 
taxes and spending by December 13.

Congress will have trouble tackling any-
thing else until those three deadlines are 
past, said Josten, whose pro-business group 
supports the Senate plan in part because it 
would create opportunities for millions of 
foreign-born workers to obtain legal status.

“There’s not enough time to do a lot of 
these big-lift issues” such as immigration, 
Josten said. “And by the way, those big-lift 

issues are as divisive with the American 
public as they are with Congress.”

Others have questioned whether Con-
gress will have the stomach to tackle a di-
visive issue such as immigration after the 
shutdown crisis, which drove Congress’ 
already rock-bottom approval ratings even 
lower.

Republican Sen. Marco Rubio, a leading 
advocate of an immigration overhaul, said 
on Sunday that the lingering ill will from 
the crisis will make it difficult for the two 
parties to find common ground.

Senator John McCain, one of the au-
thors of the Senate immigration bill, told 
the Reuters Washington Summit on Mon-
day that support for new immigration laws 
from some leading House members is a 
positive sign.

He noted that House Budget Commit-
tee Chairman Paul Ryan, the Wisconsin 
Republican and former vice presidential 
candidate, favors updated immigration laws. 
McCain added that Republican House 
Speaker John Boehner has indicated that 
he would like to push for an immigration 
overhaul if he could get enough support for 
it in the House.

On the other hand, McCain, an Arizona 
Republican, said “there are a large number 
of Republicans who are in basically safe 
seats, that have small Hispanic popula-
tions,” and therefore might not put much 
of a priority on a broad immigration plan.

Josten said it would be possible to pass 
an immigration plan even if the House de-
layed action until next year.

“Of course they can; it’s a question of 
will,” he said. “Earlier would be better.”

Additional reporting by Paige Gance; Editing 
by David Lindsey and Ken Wills

Top business lobbyist: U.S. immigration 
law unlikely in 2013

U.S. Chamber of Commerce Executive Vice 

President for Government Affairs Bruce Josten 

speaks during the Reuters Washington Summit 

October 21, 2013. REUTERS/KEVIN LAMARQUE
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BY ANDREA SHALAL-ESA

WASHINGTON, OCT 25, 2013

Concerns about U.S. spying have 
taken a significant toll on U.S.-
Brazilian relations, but have not had 

a broad-based effect on U.S. foreign policy 
or the Obama administration’s efforts to 
promote U.S. exports, a top White House 
adviser said on Thursday.

Ben Rhodes, national security adviser 
for strategic communications, acknowl-
edged that reports of U.S. National Secu-
rity Agency spying on Brazilian President 
Dilma Rousseff had strained Washington’s 
ties with Brazil, prompting Rousseff to 
cancel a state visit and derailing a $4 billion 
potential arms sale by Boeing Co (BA.N).

He told the Washington Reuters Sum-
mit the rift with Brazil was a “unique chal-
lenge” but that the two most populous 
countries in the Americas still had a strong 
economic relationship and other areas of 
close cooperation.

Rhodes said he did not see concerns 
about NSA spying as undermining efforts 
by the Obama administration to step up 
U.S. arms exports, or its foreign policy gen-
erally.

“I don’t think you can say there’s been 
some across-the-board impact on Ameri-
can foreign policy. I think it’s been very 
unique to some circumstances,” Rhodes 
said. “Brazil is at the more significant end 
of that spectrum.”

He said it was unclear whether the 
United States could resurrect a potential 
fighter jet sale to Brazil that Boeing had 
hoped could extend production of its F/A-
18 Super Hornet warplane beyond 2016.

“That’s a judgment that will be made by 
the Brazilians,” he said. “We obviously al-

ways support U.S. exporters. We supported 
Boeing in a host of arms sales around the 
world and will continue to do so.”

Brazilian officials have said Brazil will 
not buy such a strategic aircraft from a 
country it cannot trust.

“We will have to do work, frankly, to put 
the U.S.-Brazil relationship on a stronger 
footing on the other end of this,” Rhodes 
told the summit.

Dennis Muilenburg, the head of Boe-
ing’s defense, security and space business, 
told Reuters in September that he believed 
Brazil would decide the fighter competi-
tion on the merits of the aircraft, not the 
spying scandal.

Boeing’s Super Hornet fighter is com-
peting against the Rafale made by France’s 
Dassault Aviation AVMD.PA and Gripen 

made by Sweden’s Saab SAABb.ST for a 
contract to supply 36 jets.

A high-level Brazilian government 
source told Reuters in August that the spy-
ing scandal had undermined the country’s 
trust in the United States, and could nega-
tively affect the fighter jet decision.

In September, Rousseff called off her 
plans for an October state visit to Wash-
ington. She later used a speech at the U.N. 
General Assembly to accuse the United 
States of violating human rights and inter-
national law through espionage.

This story is refiled to restore time element, 
reference to Reuters Summit

Reporting by Andrea Shalal-Esa; Editing by 
Peter Cooney

NSA scandal not hitting U.S. export 
drive: White House

Ben Rhodes, assistant to the President and Deputy National Security Advisor for Strategic 

Communications at the White House, answers a question during the Reuters Washington Summit in 

Washington, October 24, 2013. REUTERS/JIM BOURG
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BY CAREN BOHAN AND DAVID LAWDER

WASHINGTON, OCT 22, 2013

Asenior House of Representatives 
Democrat set down a firm marker 
on Tuesday for newly convened 

U.S. budget talks, saying his party would 
not agree to significant cuts in large social 
programs without increases in tax revenue.

Maryland Representative Chris Van 
Hollen, the ranking Democrat on the 
House Budget Committee, told the Re-
uters Washington Summit that he would 
be willing to consider some changes to big 
entitlement programs such as Medicare, 
the health insurance program for those 65 
and older.

But Van Hollen said Republicans must 
drop their opposition to raising new rev-
enue by closing various tax loopholes.

“It’s hard to say you’re serious about re-
ducing the deficit if you’re not prepared to 
close a single tax loophole in order to re-
duce it as part of a balanced approach,” Van 
Hollen said.

When Congress last week ended a bud-
get standoff that closed the federal govern-
ment for 16 days and put the government 
on the brink of defaulting on its debt, a new 
panel of Democratic and Republican nego-
tiators was formed to try to find common 
ground on a spending plan.

Amid highly charged partisanship, 
Congress has been unable to agree on the 
detailed budget plan since the blueprint for 
fiscal 2010 was approved four years ago.

The Republican-controlled House and 
Democratic-led Senate have instead re-
sorted to a series of stop-gap measures, 
known as “continuing resolutions,” to keep 
the government funded.

The negotiators - who include Van Hol-

len - will try to hammer out an agreement 
ahead of two new fiscal deadlines: a Janu-
ary 15 deadline to continue funding the 
U.S. government and a February 7 deadline 
to extend the government’s borrowing au-
thority.

The appointment of the 29-member 
budget conference committee led power-
ful Democratic constituencies - including 
the AFL-CIO labor organization and the 
AARP, which represents older Americans 
and claims a membership of 37 million 
people - to warn against cuts in entitlement 
programs such as Medicare and the Social 
Security retirement program.

THE DEBATE OVER ENTITLEMENTS
Analysts have said that making a signifi-
cant dent in the U.S. national debt - which 
now tops $17 trillion - would be extremely 
difficult without trimming back entitle-

ment programs, which account for about 
two-thirds of the budget.

Speaking at the Reuters Washington 
Summit on Tuesday, Mary Kay Henry, 
president of the Service Employees Inter-
national Union (SEIU) labor organization, 
said it was “very important” to protect big 
entitlement programs for older Americans, 
the poor and the disabled.

But Bruce Josten, the top lobbyist for 
the pro-business U.S. Chamber of Com-
merce, told the summit a day earlier that 
it is crucial for the long-term health of the 
economy to tackle entitlements, which he 
said are the “main driver” of the nation’s 
debt and deficits.

Van Hollen said he would be open to 
finding savings in Medicare in ways that 
focus on giving care providers incentives 
to cut costs. He said he would want to 
avoid changes that reduce the benefits that 
Americans receive.

One idea that would be a tough sell with 
Democrats is a change in the way that cost-
of-living increases are calculated in Social 
Security. The change would be made by 
adopting a less-generous gauge of inflation, 
known as the “chained Consumer Price In-
dex,” or chained CPI.

Such a plan “creates a whole lot of prob-
lems within the Democratic caucus,” Van 
Hollen acknowledged.

In a Wall Street Journal opinion piece 
on October 8, House Budget Committee 
Chairman Paul Ryan, a Wisconsin Repub-
lican and senior figure on the new budget 
conference committee, offered ideas for a 
possible deal on the budget, including re-
quiring wealthier Medicare recipients to 
pay higher premiums.

Some Republicans have cited the 
“chained CPI” change for Social Security 

Senior Democrat pushes 
firm line in U.S. budget talks

U.S. Representative Chris Van Hollen (D-MD) 

speaks with reporters at the Reuters Washington 

Summit in Washington October 22, 2013. 

REUTERS/JONATHAN ERNST
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as one element of a possible deal. They 
note that the idea was proposed this year 
by Democratic President Barack Obama in 
his annual budget request to Congress.

‘CHERRY-PICKING’
Van Hollen noted that Obama proposed 
such ideas only as part of a broader package 
that also included revenue increases.

“The president has been clear that his 
budget is a package deal; you can’t go cher-
ry-picking pieces out of his budget,” Van 
Hollen said.

Van Hollen, who has participated in 
other efforts to reach a deal on deficit re-
duction including a failed 2011 “supercom-
mittee,” said it was too early to tell whether 
the new round of budget talks will succeed.

He said much depends on whether 
House Speaker John Boehner, the top Re-
publican in Congress, decides to challenge 
Republican lawmakers aligned with the 
conservative Tea Party movement who re-
sist any compromise with Democrats.

“The real question is whether Speaker 
Boehner will stand up to them, finally,” Van 
Hollen said.

Absent any efforts to craft a broader 
budget deal, the panel’s immediate task will 
be to try to find alternative budget savings 
to offset automatic “sequester” spending 
cuts for 2014, Van Hollen said.

He said a new round of sequester cuts 
starting in January may put more pressure 
on Republicans to find replacements be-
cause a large proportion of the reductions 
will fall on the military, a scenario many 
Republicans want to avoid.

The Congressional Budget Office said 
last month that if the automatic spending 
cuts were eliminated, the U.S. economy 
would generate 800,000 additional full-
time jobs by the fourth quarter of 2014, 
and economic output would increase by 0.6 
percent.

Additional reporting by Paige Gance; Editing 
by David Lindsey and Will Dunham

BY ALINA SELYUKH

WASHINGTON, OCT 24, 2013

Republican Senator Ted Cruz, who 
has blocked President Barack 
Obama’s nominee for chairman of 

the Federal Communications Commission, 
said on Thursday he hoped to meet with 
the nominee “soon” to discourage him from 
using FCC power to force sponsors of po-
litical ads to disclose their financial donors.

During the debt and budget debates that 
dominated Congress last week, Cruz used 
his prerogative as a senator to block the 
chamber from voting on the nomination 
of Tom Wheeler to lead the FCC, which 
oversees communications industries in the 
United States. The FCC has five seats, two 
of which are vacant.

Cruz’s move reflects Republican ques-
tions over whether Wheeler would push 
to require independent groups to disclose 
more information about how they pay for 
TV and radio ads.

Under a 2010 Supreme Court decision, 
nonprofit advocacy groups can raise unlim-
ited amounts of money and keep their do-
nors secret, as long as their messages do not 
directly endorse specific candidates. Dur-
ing last year’s elections, dozens of advocacy 
groups found ways to signal their support - 
or more often, their opposition - to various 
candidates through “issue” ads.

Efforts in Congress to require big-
spending advocacy groups to disclose who 
funds their election ads failed in 2010 and 
2012, prompting some Democrats to urge 
the FCC to use its authority over broad-
casters to force such disclosures.

Cruz and other Republicans have ar-
gued that forcing disclosures of individual 
donors is unconstitutional and would chill 

the donors’ freedom of political speech. 
They have warned the FCC not to exceed 
its authority, and want to know whether 
Wheeler, who would be the third Demo-
crat on the FCC, would push for disclo-
sures by advocacy groups.

“My office sent follow-up questions to 
Mr. Wheeler asking for his views and un-
fortunately, Mr. Wheeler has to date de-
clined to respond to those questions,” Cruz 
told the Reuters Summit on Thursday. 
“And so the hold was very simple. I would 
like this nominee to answer the question 
that we have propounded.

“We are hoping to be sitting down very 
soon and have an opportunity to visit fur-
ther,” he added.

White House representatives handling 
Wheeler’s media relations declined to com-
ment on the matter.

Industry insiders say a meeting is being 
set up for next week, but Cruz’s office de-
clined to specify a date.

Absent a permanent leader since May, 
the FCC has effectively been unable to 
address a range of issues, including the up-
coming major reshuffling of ownership of 
valuable radio frequencies among TV sta-
tions and wireless providers.

Democrats, who control 54 seats in 
the 100-seat Senate, could force a vote on 
Wheeler’s nomination but would need Re-
publican support to get the 60 votes needed 
to override Cruz’s hold on it.

Additional reporting by Paige Gance; Editing 
by David Lindsey and Peter Cooney

Ted Cruz seeks to press 
FCC nominee on ad policy

http://www.reuters.com/summits


11

WASHINGTON SUMMIT 2013

BY CAREN BOHAN

WASHINGTON, OCT 24, 2013

U.S. Senator Ted Cruz, a leading 
conservative voice, said on Thurs-
day he has an “open mind” on 

President Barack Obama’s selection of Ja-
net Yellen to lead the Federal Reserve.

Yellen, the Fed’s current vice chair, has 
been a strong proponent of the use of ultra-
easy monetary policy to boost U.S. eco-
nomic growth.

Obama’s pick of Yellen to replace cur-
rent Fed Chairman Ben Bernanke when 
his term expires in January will require 
Senate confirmation.

Though many analysts believe the Dem-
ocratic-led Senate will ultimately approve 
Yellen for the top job at the U.S. central 
bank, the hearing and debate on the Senate 
floor could be contentious.

“I have not had an opportunity to visit 
with Ms. Yellen, so I will keep an open mind 
and listen to what she has to say and to the 
arguments for her confirmation,” Cruz told 
the Reuters Washington Summit.

But Cruz, who is a supporter of legisla-
tion calling for an audit of the Fed’s mon-
etary policy decisions, said he did have con-
cerns about the Fed’s monetary policy.

Many Republicans, including Cruz, 
are critical of the Fed’s stimulus, involving 

massive purchases of bonds in an effort to 
reduce long-term interest rates. The bond-
buying has roughly quadrupled the Fed’s 
balance sheet to about $3.8 trillion.

“I do have real concerns about the Fed’s 
seemingly unlimited quantitative easing 
and the potential (for it) to lead to long-
term inflation that undermines the savings 
and investments of every American,” Cruz 
said.

Bernanke and other Fed officials oppose 
the idea of an audit, saying it would under-
mine the Fed’s independence.

Editing by Krista Hughes

U.S. Senator Cruz has
‘open mind’ on Yellen Fed pick

U.S. Senator Ted Cruz (R-TX) answers questions during the Reuters Washington Summit in Washington, October 24, 2013. REUTERS/JIM BOURG
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BY ARSHAD MOHAMMED

WASHINGTON, OCT 25, 2013

The United States is not looking to 
ease sanctions on Iran “at the front 
end” of negotiations over the Iranian 

nuclear program, a senior White House of-
ficial said on Thursday.

The Islamic republic would have to take 
“concrete steps” to address its program be-
fore Washington could provide sanctions 
relief, Ben Rhodes, a deputy national se-
curity adviser to President Barack Obama, 

said at the Reuters Washington Summit.
The United States suspects Iran may be 

using its civilian nuclear program as a cover 
to develop atomic weapons. Iran denies 
that, saying its program is solely for peace-
ful purposes.

Major powers last week held their first 
formal negotiations with Iran on its nuclear 
program since the election in June of Ira-
nian President Hassan Rouhani, a relative 
moderate, opened the door to a possible 
diplomatic resolution.

Obama has said he will not allow Iran to 

acquire a nuclear weapon and that all op-
tions are on the table for dealing with Iran, 
code for the possible use of military force.

But he has made clear his preference is 
a negotiated solution - one that is widely 
expected to gradually remove economic 
sanctions that have crippled Iran’s economy 
if Tehran takes steps to demonstrate the 
peaceful intent of its program.

Sanctions imposed in 2011 by Washing-
ton and the European Union have slashed 
Iran’s oil exports by more than 1 million 
barrels a day, depriving Tehran of billions 

No sanctions easing at 
front end of Iran talks: U.S

Israel’s Prime Minister Benjamin Netanyahu, also seen on a television monitor, addresses the 68th session of the United Nations General Assembly in New 

York October 1, 2013. REUTERS/ADREES LATIF
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of dollars of sales a month and driving up 
inflation and unemployment.

In an hour-long interview, Rhodes said 
one way to offer Iran sanctions relief would 
be to give it access to frozen funds. But he 
said that was simply one possibility among 
many and that he did not wish to suggest a 
preferred course had been identified.

The New York Times on October 17 
first reported that as a way to ease Iran’s 
economic pain without dismantling sanc-
tions.

Iran’s oil exports have been cut in half 
over the past year as the United States 
has imposed increasingly tough sanctions 
because of concerns about its nuclear pro-
gram, which Washington sees as a direct 
threat to Israel and to its Gulf Arab allies.

CONCRETE STEPS
“We are not contemplating anything that 
removes those sanctions at the front end of 
any negotiation or agreement, because it’s 
going to be important to test Iranian inten-
tions,” Rhodes said.

“Before we could pursue sanctions re-
lief, we’d have to see concrete steps by the 
Iranians to get at the state of their nuclear 
program,” he added at the summit, held at 
the Reuters office in Washington.

Rhodes made clear the Obama admin-
istration wanted some flexibility from the 
U.S. Congress to explore such a deal, say-
ing the White House would like lawmakers 
to consider the progress of negotiations as 
they contemplate any new sanctions.

The White House hosted a meeting on 
Thursday of U.S. Senate aides seeking to 
persuade lawmakers to hold off on a pack-
age of tough new sanctions against Iran, a 
senior Senate aide said.

While Congress has sought harsher 
sanctions on Iran, the White House wants 
time to give negotiations a chance. The 
talks, which include Britain, China, France, 
Germany, Russia and the United States, are 
due to resume November 7-8 in Geneva.

“We continue to want to have that 

flexibility to pursue this diplomatic track. 
There’s an opening that we want to test,” 
Rhodes said.

“That doesn’t mean that Congress won’t 
consider new sanctions. It means that as 
they do, they should take into account the 
progress we’re making on diplomacy, and 
that we need to have some flexibility to 
pursue an agreement,” he added.

‘CAUTIONARY TALE’
Rhodes held up North Korea, which has 
tested nuclear devices at least twice, as a 
cautionary tale for other nations.

“Some people make an argument that 
North Korea shows that you should just get 
a nuclear weapon because then you have 
some type of security guarantee,” he said. “I 

would actually make an opposite argument. 
... Would you want to be North Korea to-
day (with a) completely stagnant economy, 
completely isolated?”

“As we said with Iran, if we were able to 
resolve this issue they could rejoin the com-
munity of nations and could bring signifi-
cantly more economic opportunity to their 
citizens,” he said. “That would be a prefer-
able position to be in than an isolated, im-
poverished, pariah state as North Korea is.”

“It remains to be seen how the Iranian 
negotiations play out, but I actually think 
North Korea is a cautionary tale for nations 
that may want to pursue a nuclear weapon,” 
he said.

Reporting by Alistair Bell, Paul Eckert, Paige 
Gance, Tim Gardner, Steve Holland, Jeff 
Mason, Arshad Mohammed, Matt Spetalnick, 
Phil Stewart, Warren Strobel, Tabassum 
Zakaria and Patricia Zengerle; Editing by Peter 
Cooney

U.S. President Barack Obama talks with Iranian President Hassan Rouhani during a phone call in the 

Oval Office at the White House in Washington September 27, 2013. REUTERS/PETE SOUZA/THE WHITE 

HOUSE/HANDOUT

Follow us on Twitter:  
Twitter@reuters_summits
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BY EMILY STEPHENSON

WASHINGTON, OCT 23, 2013

The head of the top U.S. consumer fi-
nancial watchdog said his agency is 
committed to going after individu-

als, not just companies, when it punishes 
wrongdoers, reflecting a broader effort 
among enforcement officials to ensure pen-
alties have real bite.

Richard Cordray, director of the Con-
sumer Financial Protection Bureau, told 
the Reuters Washington Summit on 
Wednesday that the agency also is seeking 
admissions of wrongdoing from bad actors 
who commit egregious violations.

“I’ve always felt strongly that you can’t 
only go after companies. Companies run 
through individuals, and individuals need 
to know that they’re at risk when they do 
bad things under the umbrella of a com-
pany,” Cordray said.

Some regulatory agencies have re-
vamped the way they handle enforcement 
actions, partly in response to pressure from 
lawmakers to crack down more aggressively 
on financial misdeeds.

Senator Elizabeth Warren, a Massachu-
setts Democrat who set up the consumer 
bureau before running for Congress, has 
urged regulators to go after individuals, 
rather than only settling with companies, 
and to demand admissions of fault.

In two separate high-profile settlements, 
the U.S. Securities and Exchange Commis-
sion required JPMorgan Chase ( JPM.N) 
and Philip Falcone and his firm, Harbinger 
Capital Partners, to admit to wrongdoing.

In September, SEC head Mary Jo White 
said she has urged enforcement lawyers to 
look long and hard at company officials 
during their investigations.

The Commodity Futures Trading 
Commission also got JPMorgan to admit 
wrongdoing in a settlement last week.

Cordray said the bureau would do the 
same in some cases.

“There are times when that makes sense, 
times when it makes less sense. It’s very 
much a case-by-case matter,” he said.

POLITICAL PRESSURE EASING
Congress created the bureau in the 2010 
Dodd-Frank law and gave it authority over 
mortgages, credit cards and other consumer 
financial products.

The bureau’s broad powers and indepen-
dent structure - it is funded through the 
Federal Reserve, not by Congress, and is 
run by a single director instead of a bipar-
tisan board - made it the subject of debate 
from its early days.

President Barack Obama first an-
nounced Cordray as his choice to lead the 
bureau in 2011. Republicans in the U.S. 
Senate refused to confirm him until this 
summer.

Cordray said Republicans’ eventual de-
cision to confirm him showed the bureau’s 
determination to remain nonpartisan and 
work with both consumer advocates and 
industry representatives. He said some of 
the pressure on the bureau seems to have 
eased.

“I got a strong sense in July when, after 
two years of not seeing a way, a path clear, 
there were a significant number of Repub-
lican senators who...voted for my confirma-
tion,” he said.

MORTGAGE RULES
Cordray said he was confident that most 
mortgage lenders would be able to comply 
with tough new rules for loan origination 
and servicing that were required by Dodd-
Frank and that take effect in January 2014.

Under the new rules, lenders will have to 
verify that borrowers can repay their mort-
gages.

Some lenders, particularly smaller banks 
and other firms that rely on outside tech-
nology vendors, say they might struggle to 
update their systems and train staff in time.

“Everybody’s had plenty of time to see 
this coming,” Cordray said, adding that the 
bureau would take into consideration that 
some smaller firms would need more time 
to fully comply.

“What we’re looking for come January 
10 is that they’ve made good-faith efforts 
to come into substantial compliance with 
the rules,” he said.

Cordray also said the bureau is keeping 
an eye on new financial products, which 
he said can evolve quickly. For example, he 
said regulators have seen a spike in use of 
reloadable prepaid credit cards and aggres-
sive marketing of the products.

“There are other things that we all see 
coming, but nobody knows exactly how 
quickly and how dramatically they’ll affect 
the market, like mobile payments and other 
things,” he said.

Additional reporting by Paige Gance; Editing 
by Karey Van Hall and Bob Burgdorfer

U.S. consumer watchdog says 
committed to stiff penalties
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BY ANDY SULLIVAN

WASHINGTON, OCT 23, 2013

As the Obama administration 
scrambles to fix a balky healthcare 
website that has frustrated millions 

of Americans, one of the nation’s largest 
unions is trying to persuade hundreds of 
thousands of uninsured people to begin 
signing up for health coverage by phone 
and on paper.

The Service Employees International 
Union, which represents about 2.1 mil-
lion workers, is working in 23 communities 
across the United States to help its mem-
bers and others sign up for insurance un-
der the law known as “Obamacare,” SEIU 
President Mary Kay Henry told the Re-
uters Summit this week.

She described a massive outreach effort 
that could wind up as a crucial backstop in 
the troubled rollout of one of the most am-
bitious social safety-net programs since the 
1960s.

The Obama administration hopes to 
sign up at least 7 million Americans before 
a March 2014 deadline, and is counting on 
allies such as the SEIU for help in reach-
ing the 25 million Americans who would 
qualify for benefits.

Henry said the glitches plaguing the 
healthcare.gov website have not been much 
of a factor in her union’s efforts so far.

At county fairs and inner-city farmers’ 
markets, and through door-to-door can-
vassing, the union has found that most of 
those who would benefit from the law gen-
erally are not ready to sign up because they 
first need to learn how it works, Henry said 
on Tuesday.

“The website is an issue, but in our ex-
perience it’s not really the way people are 

choosing to enroll,” Henry said.
“It’s sort of like buying a car, or assessing 

car insurance. People check in with their 
family, friends or neighbors in order to nav-
igate a system that they have no experience 
with,” she said.

The SEIU, which represents healthcare, 
building-services and public-sector work-
ers, has trained hundreds of union mem-
bers to explain the law’s benefits to families, 
friends, neighbors or people they meet at 

health fairs, she said.
Some 300,000 of the union’s workers 

who currently lack insurance could benefit 
from the law, either through an expansion 
of the Medicaid program for low-income 
Americans or through subsidized private 
insurance, Henry said.

The administration set up its website to 
enable uninsured Americans to easily find 
healthcare options and prices, but the site 
has been plagued by technical problems 
since its launch on October 1. The process 
generally has worked more smoothly in the 
14 states that have set up online exchanges 
of their own rather than relying on the fed-
eral government’s site.

‘NOT THE HUGE DEBACLE’
For those who have spent their lives one 
costly hospital visit away from finan-
cial ruin, the law’s shaky rollout has been 
dwarfed by the possibility of getting afford-
able health insurance, Henry said.

“It is not the huge debacle that you hear 
in Washington,” she said. “People want 
health coverage, and they’re going to fig-
ure out how to get through the obstacles to 
make it happen.”

Insurance executives, policy specialists 
and former administration officials say the 
website’s problems need to be sorted out by 
mid-November to ensure that large num-
bers of enrollees, especially young adults, 
can be processed by a December 15 dead-
line for those seeking coverage starting 
January 1.

In the meantime, the SEIU has resorted 
to paper forms to sign up those who are in-
terested, or telephoning applications in to 
the government’s call centers.

“We’re running phone banks, much as 
we do in a political election, driving people 

Union bypasses troubled U.S. healthcare 
website to reach uninsured

Service Employees International Union (SEIU) 

President Mary Kay Henry talks with reporters at 

the Reuters Washington Summit in Washington, 

October 22, 2013. REUTERS/JONATHAN ERNST
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to community centers. We’re doing sort 
of group orientation because it’s the way 
around the website,” Henry said.

That approach could buy time for the 
Obama administration to fix the website, 
but it also could lead to complications in 
processing applications for coverage in the 
coming weeks.

Paper applications must be mailed to 
the government, which matches applicants 
with available insurance programs. The re-
sults are supposed to be mailed back about 
two weeks later, and at that point applicants 
have to pick which type of coverage they 
want and mail their choices back to the 
government.

Henry said that SEIU workers will 
have to ensure that applicants who they are 
helping take that second step of mailing in 
their insurance choices.

In the coming weeks, she said, the union 
will tout Obamacare’s benefits before 
launching a big push to sign up people in 
the first part of December.

That could lead to crushing traffic at the 
healthcare.gov site. It’s also unclear wheth-
er contractors handling paper and phone 
applications for the Obamacare program 
will be able to keep up with the volume if 
the website does not improve soon.

So far, most visitors to the online ex-
changes seem to be window shopping. 
About 58 percent of visitors said they just 
wanted to learn more about their coverage 
options, while 32 percent said they were 
looking to purchase healthcare insurance, 
according to a survey by the Pew Research 
Center.

The SEIU says it is talking to tens of 
thousands of Americans each week about 
the law. Union members in Illinois made 
7,000 phone calls on October 1 and activ-
ists in California have reached more than 
100,000 households so far, SEIU officials 
said. Members also are knocking on about 
1,800 doors a day in New York City.

Editing by David Lindsey and Will Dunham
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