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The Week Ahead in US Economics – April 2 - 6, 2012 

 
 

 

Monday Tuesday Wednesday Thursday Friday 
2 
Construction 
Spending 
(Feb) (10:00) 
ISM Manufacturing 
Index 
(Mar) (10:00) 
 
FRB St. Louis's 
Bullard on monetary 
policy in a global 
setting; Beijing 
(10:00) 
FRB Cleveland's 
Pianalto on 
economic stability 
(12:35) 
 
Freddie Mac bill 
auction (09:45) 
FHLB note 
announcement 
 
• Treasury 
announces 4-week 
bills (e: $30 bln) 
(11:00) 
• Treasury auctions 
$31 bln 3- and $29 
bln 6-month bills 
(11:30) 

3 
Factory Orders 
(Feb) (10:00) 
Auto Sales 
(Mar) (n/a) 
 
 
 
FOMC minutes 
(14:00) 
FRB San Francisco's 
Williams FOMC 
meeting simulation 
and econ briefing; 
San Diego (16:05) 
 
 
 
 
 
 
 
 
• Treasury auctions 
4-week and $26 bln 
52-week bills 
(11:30) 

4 
ADP Employment 
(Mar) (08:15) 
ISM Non-Mfg Index 
(Mar) (10:00) 
 
 
 
FRB San Francisco's 
Williams before SF 
Planning & Urban 
Research breakfast 
(11:00) 
 
 
 
 
 
Fannie Mae bill 
auction (09:45) 
 

5 
Challenger Job Cuts 
(Mar) (07:30) 
Initial Claims  
(wk Mar 31) (08:30) 
ICSC Chain Store 
Sales 
(Mar) (n/a) 
 
FRB St. Louis's 
Bullard on the 
economy and 
monetary policy 
(09:10) 
 
 
 
 
 
 
 
 
• Treasury 
announces 3- and 6-
month bills (e: 
$31/29 bln) (11:00) 
• Treasury 
announces 3- and 
10-year and 30-year 
bonds (e: $32/21/13 
bln) (13:00) 

6 
Monster 
Employment Index 
(Mar) (00:00) 
Employment Report 
(Mar) (08:30) 
Consumer Credit 
(Feb) (15:00) 
 
 
 
 

all times are ET; FOMC voters in bold 

 
Bottom Line 
 
Data in the week of March 26 - 30 saw no 
particularly dramatic misses in either direction. 
Durable goods orders rebounded a bit less than 
expected, initial claims fell but were pushed up 
by annual revisions, pending home sales dropped 
a touch, February personal income was up a 
mere 0.2%, and the Conference Board's 
consumer confidence measure fell. On the other 
hand, while Q4 GDP and final sales were left 
unrevised, there was some excited chatter about 
improvements in GDI, which tends to lead GDP 
revisions. It now looks as though GDI grew at a 
solid 4.4% pace in Q4. February consumption 
expenditures beat already-solid expectations, 

underscoring that consumers appear to be more 
comfortable with lower savings rates. 
 The new week will be dominated by the run-
up to the March employment report on Friday. 
The consensus expectation is that payrolls will 
come in a bit shy of February's 227k gain, but 
should still just barely see a 2-handle. The 
unemployment rate is expected to hold at 8.3% 
for a third month. On our way to the Friday 
numbers, we'll get the ISM Manufacturing and 
Non-Manufacturing reports, with the former 
likely to see little movement after a mixed bag of 
regional manufacturing surveys. March auto 
sales, after two months of surprisingly large 
jumps, are expected to consolidate their gains, 
seeing little movement. 
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 We'll hear from just a few Fed speakers, with 
FRB St. Louis's Bullard (non-voter, hawk) on 
monetary policy in a global setting from Beijing 
Monday and on the economy and the economy 
and monetary policy Thursday, FRB Cleveland's 
Pianalto (voter, moderate) on economic stability 
Monday, and FRB San Francisco's Williams 
(voter, dove) on Tuesday and Wednesday. The 
minutes from the latest FOMC meeting arrive 
Tuesday, and we'll be looking to see if there was 
any discussion of what might happen at the June 
expiration of Operation Twist II. 
 The Fed will make an outright purchases of 
Treasury coupons on Monday and twice on 
Wednesday, with an outright TIPS purchase on 
Tuesday. 
 In addition to the usual weekly bill auction 
cycle, Treasury will auction $26 bln 52-week bills 
Tuesday, then announce 3- and 10-year notes 
and 30-year bonds (e: $32/21/13 bln) on 
Thursday. The FHLB will make a note 
announcement Monday. 
 
IFR Commentary 
 
Construction Spending (Feb) (Mon) 
Monday's report for construction spending should 
show growth resuming in February, with 
spending up 0.9% m/m. Spending inched down 
by 0.1% in January -- the first decline since July 
-- on private nonresidential, although a negative 
public contribution (-0.2%) was also a factor. 
Private nonresidential's contraction (-1.5%) was 
of some sort a correction from December's 
outlier gain, but as some of the larger projects 
(healthcare, power and manufacturing) are more 
often times than not expanding, the m/m change 
from this group should turn positive again. With 
that depressant accounted for, public spending 
will probably decline again as local and state 
governments battle austerity, but the drag 
should not be enough to make the headline 
negative. Residential spending should be 
positive, even with some letdown in housing 
reports that month. It would be residential's 
sixth rise. /vn 
 

 
 
ISM Manufacturing Index (Mar) (Mon) 
The ISM Manufacturing Index's March reading 
will likely tick up just a little, to around 52.7 from 
February's 52.4. While the regional 
manufacturing surveys have been mixed with a 
negative tilt, the ISM reading should see a slight 
rebound after it unexpectedly declined in 
February. We expect that the new orders index 
will decline slightly, in line with generally weak 
new orders readings from the regional surveys, 
but the historically high manufacturing workweek 
level should mean a rebound in the employment 
index. The supplier deliveries and inventories 
indices should also come up from depressed 
February levels. 
 Higher oil prices and weak pricing power have 
been weighing on the manufacturing sector. 
Depressed demand from abroad will continue to 
be a drag, with somewhat slower growth 
expected in China and further austerity to come 
in the euro area. /tml 
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Factory Orders (Feb) (Tue) 
IFR sees February factory orders having risen 
approximately 1.5%, or 1.2% excluding 
transportation. Durable goods orders have 
already been reported up 2.2% (1.6% ex-trans), 
and we look for nondurables to be up around an 
even 1.0%, with a significant boost from prices. 
 The rebound should more than wipe out the 
1.0% drop in January orders, but the recent 
trend still looks sluggish, particularly in real 
terms. An expiring investment credit appears to 
have boosted durables orders in late 2011, 
leading to payback in Q1, and that could be 
what's driving somewhat more subdued 
manufacturing survey readings in March. 
 Further out, we expect orders to resume a 
steady upward march, slowed by high factory 
workweek readings (and hence the need to hire 
and train more workers) and increasing take-up 
of slack capacity. /tml 
 

 
 
Auto Sales (Mar) (Tue) 
After a February of hospitable weather helped 
propel sales to 15 mln, light vehicle sales should 
capitalize on momentum and again amount to a 
SAAR of 15.0 mln for March. Given the highest 
sales pace in four years production planning has 
ramped up, with both output and annual sales 
forecasts rising. Last month industry experts 
expected 14 mln in sales, and now expect 14.2-
14.5 mln cars will be sold this year. In the first 
half of the month YTD figures boasted growth for 
March retail sales, and the trending unusual 
bump from fleets (avg 24% of sales in 2012, 
after having rarely topped 20% in 2011) should 
keep sales lifted. /vn 
 

 
 
ISM Non-Manufacturing Index (Mar) (Wed) 
The ISM Non-Manufacturing Index should inch up 
again in its March reading, from 57.3 to about 
57.6, though we expect little change in the 
components aside from a rebound in the supplier 
deliveries index. That would mean that March's 
reading would supplant February's as the highest 
since February 2011. 
 The business activity index should remain 
robust, even after two strong months (the index 
rose from 55.9 in December to 62.6 in 
February). The few service-sector-specific data 
releases we've had so far have shown strength, 
while the weather has remained unseasonably 
warm, which should continue to boost 
construction activity. 
 The employment index retreated 1.7 points in 
February after jumping to a near 6-year high in 
January. While we don't look for much gain 
there, we do expect it to trend upward as the 
average workweek advances further into pre-
recession territory. /tml 
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Initial Claims (wk Mar 31) (Thu) 
Jobless claims should slip again to 355k in the 
week ending March 31. The latest report 
(numbers for the week ending Mar 24) published 
revisions to prior seasonal factors, and claims 
were revised from 348k to 359k -- a decline of 
5k from the week before. Although new seasonal 
factors have removed some of the depth in 
downwards movement claims reported over the 
past two months (the new 4-week moving 
average for the week ending March 17 of 368.5k 
compares to the old one of 355k) claims' trend 
still shows weekly improvements (the most 
recent average continued to fall, down to 365k). 
Outside a seasonal bump, shocks to the data 
seem slim and the steady decreases should 
persist in Q2. 
 Just falling for the third straight week, 
continuing claims could move up to 3.35 mln in 
the week ending March 24 from its current 3.34 
mln. Claims would still be down nearly 90k 
during the month of March. /vn 
 

 
 

BLS Employment Report (Mar) (Fri) 
We look for nonfarm payrolls to have come up 
about 235k in March, not far from February's 
227k reading. Private payrolls should rise around 
240k. Ongoing warm weather should have 
helped, with construction likely to rebound from 
February's -13k. Manufacturing employment 
growth should continue to be robust, as that 
sector is hitting records for its average 
workweek. Private services will likely see a bit 
smaller of a gain after last month's exceptionally 
strong readings in professional and business 
services as well as education and health services. 
 We give slightly better odds that the 
unemployment rate will tick down to 8.2% than 
hold at 8.3%. While we expect that further 
decline in the unemployment rate will be 
restrained by people rejoining the labor force, it 
is already close to rounding down to 8.2%, and 
we may see a slower pace of labor force re-entry 
after February's jump. 
 Average hourly earnings have been ticking up 
just 0.1% for four months in a row now, but that 
will likely come up to 0.2% in March. The trend 
should still be weak, with the y/y growth rate 
holding at +1.9%. While the labor market 
appears to be heating up, there is as yet no sign 
of a wage-price inflation cycle. 
 The average work week will probably remain 
at 34.5 hours, just about even with pre-recession 
figures. 
 For more on the employment report, please 
consult our forthcoming detailed preview. /tml 
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Consumer Credit (Feb) (Fri) 
Most signs indicate that consumer credit ought to 
have calmed to a gain of $10 bln in February, 
with growth in nonrevolving credit and another 
contraction from revolving.  This recent string of 
consumers taking on an above-trend amount of 
debt does not have the fundamentals to 
continue.  Real earnings dipped in February, and 
even more importantly, real hours and earnings 
are down over the year and have barely grown 
since the start of the recovery.  January 
represented the third straight month outstanding 
credit flew past trend (with the monthly growth 
in Nov, Dec, and Jan over three times more than 
the m/m gains for the preceding three months 
Aug-Oct).  In fact, the average growth seen in 
the three months ending January is even larger 
than growth rates during the credit bubble.   
Even if February's number is large, it would be 
propelled by student loans (figures released 
report that student debt grew to amount over $1 
tln at the end of last year) which is not the type 
of debt that drives consumption, it actually eats 
into economic activity as the future payments 
these students have to meet will cut into their 
purchasing power. /vn 
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Week Ahead Calendar: 
 

Date ET Release Unit Period IFR Est Prev Median Range 
 

02-Apr 10:00 Construction Spending %m/m Feb 0.9 -0.1 0.6 -0.3 1.1 
02-Apr 10:00 ISM Manufacturing Idx Idx Mar 52.7 52.4 53.0 51.9 54.5 
03-Apr 10:00 Factory Orders %m/m Feb 1.5 -1.0 1.5 0.5 2.5 
03-Apr 10:00 Factory Orders ex-Trans %m/m Feb 1.2 -0.3    
03-Apr n/a Total Vehicle Sales M,AR Mar 15.00 15.10 14.75 14.20 15.50 
03-Apr n/a Domestic Car Sales M,AR Mar  5.48 5.64 5.30 5.95 
03-Apr n/a Domestic Truck Sales M,AR Mar  5.87 5.80 5.60 6.00 
04-Apr 08:15 ADP Employment k Mar 225 216 200 175 250 
04-Apr 10:00 ISM Non-Mfg Index Idx Mar 57.6 57.3 57.0 55.5 58.5 
05-Apr 07:30 Challenger Job Cuts k Mar  51.7    
05-Apr 08:30 Initial Claims k 03/31 355 359 355 335 366 
05-Apr 08:30 Continuing Claims k 03/24 3350 3340 3350 3310 3550 
05-Apr 08:30 SHRM/Rutgers LINE Mfg Idx Apr  4.8    
05-Apr 08:30 SHRM/Rutgers LINE Svcs Idx Apr  -10.3    
05-Apr 09:00 ICSC Chain Store Sales %y/y Mar  6.7    
06-Apr 00:00 Monster Employment Idx Idx Mar  143    
06-Apr 08:30 Nonfarm Payrolls k Mar 235 227 201 175 310 
06-Apr 08:30 Private Payrolls k Mar 240 233 218 185 320 
06-Apr 08:30 Manufacturing Payrolls k Mar 30 31 20 10 35 
06-Apr 08:30 Unemployment Rate % Mar 8.2 8.3 8.3 8.0 8.4 
06-Apr 08:30 Average Hourly Earnings %m/m Mar 0.2 0.1 0.2 0.0 0.2 
06-Apr 08:30 Work Week hrs Mar 34.5 34.5 34.5 34.5 34.6 
06-Apr 15:00 Consumer Credit $bln Feb 10.00 17.78 12.25 2.00 18.09 

 

Consensus (median) forecasts supplied by Reuters News. 
 
On the Horizon: 
 

Date ET Release Unit Period IFR Est Prev Median Range 
 

10-Apr 07:30 NFIB Small Business Idx Idx Mar  94.3    
10-Apr 10:00 IBD/TIPP Econ Optimism Idx Apr  47.5    
10-Apr 10:00 Wholesale Inventories %m/m Feb  0.4 0.5 0.3 0.7 
10-Apr 10:00 Wholesale Sales %m/m Feb  -0.1 0.7 0.2 1.0 
11-Apr 08:30 Import Prices %m/m Mar  0.4 0.6 -0.4 2.2 
11-Apr 14:00 Treasury Budget $bln Mar  -188.2    
12-Apr 08:30 Initial Claims k 04/07  n/a    
12-Apr 08:30 Continuing Claims k 03/31  n/a    
12-Apr 08:30 International Trade $bln Feb  -52.57 -52.0 -54.5 -48.7 
12-Apr 08:30 PPI %m/m Mar  0.4 0.4 0.1 0.7 
12-Apr 08:30 PPI YoY %y/y Mar  3.3    
12-Apr 08:30 PPI - Core %m/m Mar  0.2 0.2 0.2 0.4 
12-Apr 08:30 PPI - Core YoY %y/y Mar  3.0    
13-Apr 08:30 CPI %m/m Mar  0.4 0.3 -0.1 0.5 
13-Apr 08:30 CPI YoY %y/y Mar  2.9 2.7 2.3 3.0 
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On the Horizon continued: 
 

Date ET Release Unit Period IFR Est Prev Median Range 
 

13-Apr 08:30 CPI - Core %m/m Mar  0.1 0.2 0.1 0.4 
13-Apr 08:30 CPI - Core YoY %y/y Mar  2.2 2.2 2.1 2.2 
13-Apr 09:55 Michigan Sentiment (prel) Idx Apr  74.3    
13-Apr 09:55 Current Conditions (prel) Idx Apr  84.2    
13-Apr 09:55 Expectations (prel) Idx Apr  68.0    

 

Consensus (median) forecasts supplied by Reuters News. 
 
Review of the March 26 – 30 Week 
 

Date Release Unit Period Actual Rev Previous Median Range 
26-Mar CFNAI Idx Feb -0.09 0.33 0.22    
26-Mar Pending Home Sales Idx Feb -0.5  2.0 1.0 -1.5 3.0 
26-Mar Dallas Fed Texas Mfg Idx Mar 10.8  17.8    
27-Mar Consumer Confidence Idx Mar 70.2 71.6 70.8 70.3 66.0 77.0 
27-Mar Richmond Fed Mfg Idx Mar 7  20    
27-Mar Richmond Fed Svcs Rev Idx Mar 26  6    
28-Mar Durable Goods %m/m Feb 2.2 -3.6 -3.7 3.0 -2.0 6.4 
28-Mar Durable Goods ex-Trans %m/m Feb 1.6  -3.0 1.7 -1.0 2.8 
28-Mar Nondef Capex ex-Air %m/m Feb 1.2 -3.7 -3.9 2.0 0.5 4.9 
29-Mar GDP (final) %,AR Q4 3.0  3.0 3.0 2.8 3.7 
29-Mar Core PCE Deflator (final) %,AR Q4 1.3  1.3 1.3 1.3 1.3 
29-Mar Final Sales (final) %,AR Q4 1.1  1.1 1.1 1.1 1.6 
29-Mar Initial Claims k 03/24 359 364 348 350 339 360 
29-Mar Continuing Claims k 03/17 3340 3381 3352 3350 3330 3550 
29-Mar Kansas City Fed Mfg Idx Mar 9  13    
30-Mar Personal Income %m/m Feb 0.2 0.2 0.3 0.4 0.2 0.7 
30-Mar Consumption %m/m Feb 0.8 0.4 0.2 0.6 0.2 0.8 
30-Mar Core PCE %m/m Feb 0.1  0.2 0.1 0.1 0.3 
30-Mar Core PCE YoY %y/y Feb 1.9  1.9    
30-Mar Chicago PMI Idx Mar 62.2  64.0 63.0 59.0 67.0 
30-Mar Michigan Sentiment (final) Idx Mar 76.2  74.3 74.7 72.0 76.0 
30-Mar Current Conditions (final) Idx Mar 86.0  84.2 84.5 82.5 86.0 
30-Mar Expectations (final) Idx Mar 69.8  68.0 68.0 67.0 72.0 

 

Consensus (median) forecasts supplied by Reuters News. 
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Treasury Financing Calendar 
 

Security Type Amount Announcement Auction Settlement 
13-Week BILL $31B 29-Mar 02-Apr 05-Apr 
26-Week BILL $29B 29-Mar 02-Apr 05-Apr 
52-Week BILL $26B 29-Mar 03-Apr 05-Apr 
4-Week BILL e:$30B 02-Apr 03-Apr 05-Apr 
13-Week BILL e:$31B 05-Apr 09-Apr 12-Apr 
26-Week BILL e:$29B 05-Apr 09-Apr 12-Apr 
3-Year NOTE e:$32B 05-Apr 10-Apr 16-Apr 

10-Year (r) NOTE e:$21B 05-Apr 11-Apr 16-Apr 
30-Year (r) BOND e:$13B 05-Apr 12-Apr 16-Apr 

 

(r) denotes reopening 
 

   
Federal Reserve Purchase Schedule 
 

Operation 
Date 

Settlement Date Operation Type Maturity Range Expected 
Purchase Size 

02-Apr 03-Apr Fed Outright Tsy Coupon Purchase 05/15/2020 – 02/15/2022 $4.25 - $5.00 bln 

03-Apr 04-Apr Fed Outright TIPS Purchase 07/15/2018 – 02/15/2042 $1.00 - $1.50 bln 

04-Apr 05-Apr Fed Outright Tsy Coupon Purchase 02/15/2036 – 02/15/2042 $1.50 - $2.00 bln 

04-Apr 05-Apr Fed Outright Tsy Coupon Purchase 04/30/2018 – 02/15/2020 $4.25 - $5.00 bln 
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