St. Kitts’ economic citizenship program
was established in 1984, shortly after
the country’s independence from Great
Britain. But Kittitian officials, including
Prime Minister Denzil Douglas, say
interest has jumped in the past few years.

The surge comes hand-in-hand with
the involvement of Henley & Partners,
which has managed and marketed parts
of the economic citizenship program
since 2007.

No official numbers have been released
about the size of the citizenship program
in St. Kitts, but government and Henley
employees offered some estimates.
Between 1,000-1,500 individuals have
obtained passports, either by buying
real estate - the government recently
raised the qualifying property value
from $350,000 to $400,000 - or by
donating $250,000 (up from $200,000)
to the Sugar Industry Diversification
Fund, money intended to benefit retired
workers in the sugar industry.

Most investors got their citizenship in
the last five years.

For a country of just 45,000 with a
sovereign debt nearing $3 billion, nearly
twice the country’s GDP, citizenship
is an important source of income. The
program alone probably added at least
$200 million to the country’s coffers.

Many Americans give up their citizenship to
escape US taxes, but Bilzerian says his desire
to leave was different. As a child, he saw his
father go to prison for a panoply of financial
crimes. In 2001, he watched as FBI agents
raided his house. Then, while studying at
Vanderbilt, he says he grew more politically
conscious.

“When (George W.) Bush was elected for
the second time, | felt that the country was
going to be in such a downward spiral,” Bilze-
rian said. “They were eliminating freedoms,
restricting the bill of rights. It's so hard to
keep yourself out of trouble. If the IRS thinks
you're doing something wrong and audit you,
they make your life a nightmare ... they run
you to the ground.”

That doesn’t mean criminals necessarily

Henley refers clients wanting a less
expensive alternative to Dominica,
where citizenship costs $75,000. But the
incentive to sell St. Kitts is much stronger.
For each client Henley brings in, the
company receives a client fee of at least
$35,000, plus a share of the investment
made into the sugar fund, according to
Val Kempadoo, who works directly with
Henley and the government on real
estate sales and development.

David Checkemian, construction
manager for the Four Seasons Resort
Estates, says Henley also receives
commissions from developers when
their clients buy property. How much of a
share, Henley won't say.

Minister Douglas credits revenue from
the economic citizenship program with
allowing St. Kitts to develop tourism,
even in tough economic times.

As of late 2011, a Henley catalog
listed more than 700 built or planned
properties in six high-end resorts that
could earn an investor citizenship and a
St. Kitts passport.

The government has approved another
23 developments to attract more would-
be Kittitians.

(Reporting By Atossa Araxia
Abrahamian)

find safe haven with a new passport. St. Kitts
and Nevis, Dominica and Austria all have ex-
tradition treaties with the United States. But
even though countries carry out background
checks, some question the thoroughness of
the process.

Kim Dotcom, the founder of file-sharing
website Megaupload, obtained a New Zea-
land residence permit by investing 10 million
New Zealand dollars - or about 8.35 million
U.S. dollars - in New Zealand government
bonds through the country’s investor visa
program in 2010.

Dotcom, a German-Finnish dual national
formerly known as Kim Schmitz, is in custody
in New Zealand after denying charges of in-
ternet piracy and money laundering.

In Dominica, debate rages over the propri-
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Some of the countries that Henley &
Partners lists for its clients interested
in alternative residency, followed by
the number of nations citizens there
can visit without a visa*

COUNTRY OF CITIZENSHIP

Denmark 173
Germany 172
United Kingdom 171
France 171
Belgium 171
Italy 171
Spain 170
Ireland 169
United States 169
Austria 168
Switzerland 167
New Zealand 166
Australia 166
Greece 166
Canada 164
Singapore 164
Liechtenstein 158
Slovak Republic 157
Poland 154
Lithuania 153
Cyprus 150
Monaco 150
Hong Kong (SAR China) 149
Bulgaria 143
Israel 142
Bahamas 136
St. Kitts-Nevis 131
Croatia 122
Mauritius 122
Panama 114
Serbia (Rep. of) 100
St. Vincent and the Grenadines 91
Grenada 86
Belize 83
Dominica 82
United Arab Emirates 67
Dominican Republic 48

*Includes visa purchased on arrival
Source: Henley & Partners

PASSPORT FOR A PRICE



ety of citizenship by investment.

“l am not a fan of the economic citizenship
program,” says Crispin Gregoire, Dominica’s
former ambassador to the United Nations.
Gregoire says he wants greater transparency
and better screening in the citizenship pro-
cess.

“As it stands, it encourages people with
something to hide. | understand that it must
be a big source of income for the state, but
they’re not doing a good job of regulating it.”

BUCCANEERS

Some Kittitians criticize the extent to which
citizenship by investment is changing the
political - and physical - landscape of their
island. Dwyer Astaphan, a former Kittitian
minister of national security, justice, and
legal affairs, complains that former sugar
industry workers, intended to be the ben-
eficiaries of the sugar fund, have no way of
knowing where the money goes.

“There's no transparency,” he says. “Imag-
ine making a contribution to a foundation to
get citizenship of a country, but the inside
information of the foundation is kept secret!”

Astaphan also questions where Henley's
responsibility ends and the government’s be-
gins.

Wendell Lawrence, a partner at Henley, is
also St. Kitts’ ambassador to CARICOM, the
Caribbean Community and Common Market
economic organization. SIDF.org, the sugar
program’s website, is registered under the
name of Henley’s chairman and to its office
address in Jersey.

The St. Kitts official in charge of the citizen-
ship by investment unit, Cheryleann Pem-
berton, says the sugar program is “an inde-
pendent charitable foundation” registered
privately.

Kempadoo, who is developing a new resort
called Kittitian Hill, worries that public-pri-
vate partnerships such as Henley’s compro-
mise the island’s sovereignty.

“They're pirates of the Caribbean,” he says
of companies handling the citizenship busi-
ness. “The situation of the country predicates
that they are open to citizenship by invest-
ment. St. Kitts’ debt is 180 percent of its GDP.
How can the government say no?”

FOR MORE INFORMATION

Zealand's investor visa program.

GLOBAL BUSINESS

Henley has advised Canada and the United
Kingdom on how best to attract wealthy indi-
viduals through their investor visa programs.
“They're an obvious way to raise capital in
trying times,” says Major, of the expedited
visas.

Henley is also advising several other coun-
tries that want to adopt citizenship by invest-
ment, Major says. Among them: Malta and
Croatia.

All the countries that offer or hope to of-
fer citizenship by investment have very low
income tax rates, which make them particu-
larly attractive to Americans, who face life-
long tax reporting requirements regardless
of their residence.

The only way to escape U.S. taxes is by
renouncing U.S. citizenship - and finding a
new one.

Marshall Langer, an offshore tax and repa-
triation attorney who spoke at the November
conference, talks about the benefits of the
program in crasser terms.

“It's not enough to just move your assets
anymore,” Langer says. “Today, you have to
move your ass.”

(Edited by Blake Morrison)

MEGAMANSION: The mansion in Aucklund of Kim Dotcom, founder of Megaupload who invested in New
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CITIZEN: Former U.S. citizen Adam Bilzerian
renounced his U.S. citizenship in 2008 and became
a citizen of St. Kitts.
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