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The Week Ahead in US Economics – January 2-6, 2012 

 
 

 

Monday Tuesday Wednesday Thursday Friday 
2 
 
 
 
 
 
 
 
 
 
 

New Years Day  
(Observed) 

 
 
 
 
 
 
 

3 
Construction 
Spending 
(Nov) (10:00) 
ISM Mfg Index 
(Dec) (10:00) 
 
 
 
 
 
 
 
• Treasury  
announces 4-week 
bills (e: $25 bln) 
(11:00) 
• Treasury auctions 
$29 bln 3- and $27 
bln 6-month bills 
(11:30) 

4 
Factory Orders 
(Nov) (10:00) 
Vehicle Sales 
(Dec) (15:45) 
 
 
 
 
 
 
 
 
• Treasury auctions 
4-week bills (11:30) 
 

5 
Challenger Job Cuts 
(Dec) (07:30) 
ADP Employment 
(Dec) (08:15) 
Initial Claims  
(12/31) (08:30) 
ICSC Chain Store 
Sales 
(Dec) 
ISM Non-Mfg Index 
(Dec) (10:00) 
 
• Treasury 
announces 3- and 6-
month and 52-week 
bills (e: $29/27/25 
bln) (11:00) 
• Treasury 
announces 3- and 
10-year notes, 30-
year bonds (e: 
$32/21/13 bln) 
(11:00) 

6 
Monster 
Employment 
 (Dec) (00:00) 
BLS Employment 
Situation 
(Dec) (08:30) 
 
 
 
 
 
FRB Boston's 
Rosengren on the 
outlook; Hartford, 
CT 
(10:20) 
Fed Gov Duke on 
the economy and 
housing  
(12:40) 
Fed Gov Raskin on 
community banking  
(13:00) 

all times are ET; FOMC voters in bold 

 
Bottom Line 
 
Data in the week of December 26-30 were a bit 
mixed, but positive overall. According to the 
Case-Shiller indices, home prices were softer 
than expected in October, but that apparently 
helped pending home sales in November, which 
followed a 10.4% October surge by jumping 
another 7.3%, exceeding all expectations. If the 
higher pace of sales can be sustained, the 
housing market may recover a good bit faster 
than previously expected. 
 Unemployment claims continued to suffer 
from seasonal volatility, rebounding 15k, but 
consumers seemed unfazed, with consumer 
confidence measured by the Conference Board 
beating the range of Reuters estimates for 
December. 
 Regional manufacturing surveys were mixed, 
though the key Chicago PMI slid less than 
expected, remaining fairly strong and hinting at 
a resilient ISM Manufacturing print next week. 

 The new week's key release will be the 
December BLS employment report, which is 
expected to show slightly improving payrolls 
growth, though labor force re-entrants will 
probably drive the unemployment rate back a 
touch higher after last month's sharp decline. 
 Other important data releases ahead of the 
employment report include the national ISM 
manufacturing and non-manufacturing surveys, 
December chain store sales, November 
construction spending and factory orders. The 
numbers are generally expected to show 
improvement or at least respectable rates of 
continued growth. 
 Only three Fed speakers are currently 
scheduled, all for Friday and all on the dovish 
side: FRB Boston's Rosengren (non-voter) on the 
economic outlook, Governor Duke (voter) on the 
economy and housing, and Governor Raskin 
(voter) on community banking. 
 In addition to the weekly bill auction cycle -- 
again delayed a day by the holiday observance -- 
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Treasury will announce 3- and 10-year notes as 
well as 30-year bonds on Thursday. 
 The Fed will release an updated POMO 
operation schedule Friday, December 30, after 
the market close. 
 
IFR Commentary 
 
Construction Spending (Nov) (Tue) 
Even though the November employment report 
showed that the construction sector has cut 
payrolls every month since September, 
Tuesday's report will show construction spending 
having risen by 0.4%. It will be construction's 
fourth gain in the past four months. 
 Both public and private spending will move in 
the same direction as the prior report, only in a 
more moderate manner. Private residential, just 
up 3.4%, will slow to 2% growth, which is the 
mid point of residential's last two postings. New 
housing as well as renovations will be supportive. 
Private nonresidential, which has taken to 
slipping  into negative territory after rising, could 
edge up 0.3%, which would be its second 
straight gain. Public spending should fall 1% 
after October's fall of 1.8%. 
 Even if residential spending growth is not 
enough to outmatch public spending's fall (which 
is doubtful given that starts rose strongly -- 
10.4% and 9.3% -- in Sept and Nov), housing 
data that came out in December point to 
construction picking up in the next month or two. 
 The report should be another lead pointing to 
positive residential contributions to Q4 GDP. /vn 
 

 
 

ISM Mfg Index (Dec) (Tue) 
The ISM Manufacturing Index looks set to build 
on its November gain, rising from 52.7 to 53.2 in 
December. While we expect some reversion after 
strong surges in the new orders and production 
indices last month, rebounds in the employment, 
supplier deliveries, and inventories indices should 
be enough to see some improvement in the 
headline. 
 ISM-like weightings of the breakout indices 
from regional Fed manufacturing surveys 
indicated virtually no change (with the average 
of five ISM-weighted readings holding at 51.1), 
and an ISM weighting of the Chicago PMI 
components deteriorated from 60.9 to 60.4. Still, 
the ISM index has been fairly restrained lately, 
well below its YTD average of 55.4, and we 
expect that continuing recovery from supply 
chain disruptions in Japan and Thailand will help 
keep production growth from falling very far. 
/tml 
 

 
 
Factory Orders (Nov) (Wed) 
We expect that November factory orders were up 
about 1.9% overall, 0.4% excluding the 
transportation sector. That would combine a 
3.8% increase in durable goods orders (but just 
0.3% ex-trans) with a 0.4% rise in the value of 
nondurables orders, driven by a rebound in 
commodity prices. 
 Already-reported durables orders were 
boosted by a big surge in civilian aircraft orders, 
but the much more modest ex-trans increase is 
more representative of the underlying trend, 
which has been disappointingly soft over the last 
seven months. While orders did not collapse from 
supply chain shocks coming out of Japan, neither 
have they managed to get back to the robust 



 
 

30 December 2011 

 

© Thomson Reuters 2009 
The contents of this report, either in whole or in part, may not be reproduced, copied, or distributed without prior written permission of the 
publishers. Action will be taken against companies who ignore this warning. 

growth rates seen earlier in the recovery, and so 
manufacturing sector output is likely to continue 
growing at a not particularly brisk pace in the 
near term. /tml 
 

 
 
Vehicle Sales (Dec) (Wed) 
December light vehicle sales will extend on 
November's advance (from 13.2 to 13.6 mln), 
with a SAAR of 13.7 mln cars sold. This would 
strip November of its title of having the highest 
SAAR since August 2009 -- a time when "cash 
for clunkers" rebates invigorated purchases. It 
would also be the fourth month of consecutive 
13+ mln readings.   
 Sales had been experiencing these healthy 
13 mln-or-more rates earlier in 2011 (Feb-Apr), 
but the momentum was crushed when supply 
chain disruptions after the tsunami and 
earthquake disaster in Japan weakened 
inventories and model availability due to part 
shortages. Production (YTD up over 9% y/y in 
November) and inventory supply (above 60 
days) have since recovered, and sales have been 
topping 13 mln since September.   
 With Q1's and Q4's energy, total sales may 
reach annual forecasts of 12.7 mln. The fact that 
sales can maintain themselves without 
government support brings positive implications 
for 2012 sales. /vn 
 

 
 
ADP Employment (Dec) (Thu) 
IFR looks for the December ADP Employment 
Report to show a gain of about 165k in private 
payrolls, which would be about 10k above our 
BLS private payrolls estimate. The ADP figures 
have been volatile relative to BLS numbers this 
year, with an average absolute miss of about 58k 
compared to initial BLS readings, with the 
average miss just slightly (~11k) to the upside. 
While 2010 saw a large overestimate in 
December due to a methodological end-of-year 
quirk, we don't expect that to be repeated this 
year, as the ADP series in 2010 was reliably 
underestimating the BLS one, something which 
did not happen in 2011. 
 Given ADP's erratic nature, it would take a 
significant deviation from expectations in order 
to affect our forecasts for Friday. /tml 
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Initial Claims (wk 12/31) (Thu) 
We look for the underlying trend in 
unemployment claims to continue a slow decline, 
bringing initial claims down to 375k in the last 
week of the year. That would be in part assisted 
by a forgiving seasonal adjustment factor, 
though the series recently has improved in spite 
of adverse seasonal factors before rebounding 
last week to 381k in spite of an easier seasonal. 
If accurate, our call would pull the four-week 
moving average down to 375k, its lowest since 
early June 2008. 
 Continuing claims had been at about a 3.7 
mln plateau for most of the year, but have fallen 
recently in response to initial claims starting to 
head slowly downward in Q4. Though subject to 
considerable revision, we expect that continuing 
claims will to read about 3.57 mln the week 
ending December 24, down from 3.60 mln the 
prior week. 
 The recent decline in initial claims, though 
exaggerated by volatile seasonals, is certainly 
positive news for the labor market. But the hiring 
rate (mostly moribund over the recovery) needs 
to pick up as well in order for payroll growth to 
do significantly more than absorb new labor 
force entrants. /tml 
 

 
 

ISM Non-Mfg Index (Dec) (Thu) 
We expect the ISM Non-Manufacturing Index to 
come back up to around 52.9 in December, fully 
recovering from its November dip. While we look 
for the business activity index to slide from 56.2 
to about 55.0 after an unusually strong retail 
surge to prepare for Black Friday weekend, the 
employment index will likely see a significant 
bounce from November's too-depressed 48.9 
mark. The other components, new orders and 
supplier delivery times, will probably see more 
modest increases. 
 The Dallas Fed services revenues index saw 
slower growth, falling from +14.0 to +9.0, while 
the Richmond Fed's services revenues index 
jumped from +6 to +22. Both saw growth in 
their employment indices. Both also saw 
deterioration in retail sales revenues, however, 
particularly Richmond. 
 Though we look for a jump in the 
employment index to drive the gain, we don't 
expect that that will translate into a significantly 
better December non-manufacturing payrolls 
gain. The correlation between the series 
weakened after the initial stages of the recovery, 
and last month the two diverged significantly. 
/tml 
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Employment Report (Dec) (Fri) 
Nonfarm payrolls will likely see their best reading 
for a few months, with a 135k overall gain, with 
a 20k government drag and 155k increase in 
private payrolls. Retailers will likely see a quieter 
month for hiring after a surge in November, but 
the professional and business services and health 
care subsectors should counter that with a bit of 
a pickup. Manufacturing will probably continue 
seeing meager payroll growth, while strength in 
multi-unit residential construction helps the 
construction sector staunch its recent losses. 
 The unemployment rate will likely slip from 
8.6% to 8.7% (if not a bit higher), as an 
increase in the labor force overpowers an 
increase in the number of employed. If so, that 
would be the fourth significant increase in the 
labor force in the last five months, which would 
be quite a good sign in spite of the uptick in the 
headline unemployment rate. Hopefully, the 
employment-population ratio will rise for a fifth 
consecutive month. 
 We expect to see average hourly earnings up 
about 0.2%, in a rebound from November's 
0.1% dip. That would bring the y/y growth rate 
in hourly wages up to +2.0% from +1.8%. The 
average work week will probably hold at 34.3 
hours. 
 For much more detail, please consult our 
forthcoming standalone employment report 
preview. /tml 
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Week Ahead Calendar: 
 

Date ET Release Unit Period IFR Est Prev Median Range 
 

03-Jan 10:00 Construction Spending %m/m Nov 0.4 0.8 0.5 -0.6 1.4 
03-Jan 10:00 ISM Mfg Index Idx Dec 53.2 52.7 53.2 52.0 54.5 
04-Jan 10:00 Factory Orders %m/m Nov 1.9 -0.4 1.6 0.2 2.8 
04-Jan 10:00 Factory Orders ex-Trans %m/m Nov 0.4 0.2    
04-Jan n/a Domestic Auto Sales M,AR Dec 13.7 13.63 13.60 13.20 14.20 
04-Jan n/a Domestic Car Sales M,AR Dec  4.55 4.50 4.40 4.65 
04-Jan n/a Domestic Truck Sales M,AR Dec  5.99 5.99 5.80 6.10 
05-Jan 07:30 Challenger Job Cuts k Dec  42.5    
05-Jan 08:15 ADP Employment k Dec 165 206 175 150 210 
05-Jan 08:30 Initial Claims k 12/31 375 381 375 370 385 
05-Jan 08:30 Continuing Claims k 12/24 3570 3601 3580 3500 3600 
05-Jan 10:00 ISM Non-Mfg Index Idx Dec 52.9 52.0 53.0 51.5 54.0 
06-Jan 00:00 Monster Employment Idx Dec  147    
06-Jan 08:30 Nonfarm Payrolls k Dec 135 120 150 80 215 
06-Jan 08:30 Private Payrolls k Dec 155 140 165 130 210 
06-Jan 08:30 Manufacturing Payrolls k Dec 5 2 5 0 15 
06-Jan 08:30 Unemployment Rate % Dec 8.7 8.6 8.7 8.6 9.0 
06-Jan 08:30 Avg Hourly Earnings %m/m Dec 0.2 -0.1 0.2 0.0 0.3 
06-Jan 08:30 Work Week hrs Dec 34.3 34.3 34.3 34.3 34.5 

 
Consensus (median) forecasts supplied by Reuters News. 
 
On the Horizon: 

Date ET Release Unit Period IFR Est Prev Median Range 
 

09-Jan 15:00 Consumer Credit $bln Nov  7.65 7.25 6.20 15.00 
10-Jan 07:30 NFIB Index Idx Dec  92.0    
10-Jan 10:00 IBD/TIPP Optimism Idx Idx Jan  42.8    
10-Jan 10:00 Wholesale Inventories %m/m Nov  1.6 0.3 0.2 0.6 
10-Jan 10:00 Wholesale Sales %m/m Nov  0.9    
12-Jan 08:30 Initial Claims k 01/07  n/a    
12-Jan 08:30 Continuing Claims k 12/31  n/a    
12-Jan 08:30 Retail Sales %m/m Dec  0.2 0.3 -0.2 0.8 
12-Jan 08:30 Retail Sales ex-Trans %m/m Dec  0.2 0.3 -0.1 1.0 
12-Jan 10:00 Business Inventories %m/m Nov  0.8 0.4 0.2 0.5 
12-Jan 14:00 Treasury Budget $bln Dec  -78.1 -110.0 -112.0 -60.0 
13-Jan 08:30 Import Prices %m/m Dec  0.7 -0.1 -0.8 0.8 
13-Jan 08:30 International Trade %bln Nov  -43.47 -45.00 -47.50 -41.00 

 
Consensus (median) forecasts supplied by Reuters News. 
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Review of the December 26-30 Week 
 

Date Release Unit Period Actual Rev Previous Median Range 
27-Dec S&P Case-Shiller Index %y/y Oct -3.4  -3.6 -3.2 -3.6 -1.9 
27-Dec Consumer Confidence Idx Dec 64.5 55.2 56.0 58.3 52.0 63.0 
27-Dec Richmond Fed Mfg Idx Idx Dec 3  0    
27-Dec Richmond Fed Svcs Idx Idx Dec 22  6    
27-Dec Dallas Fed Survey Idx Dec 3  1    
29-Dec Initial Claims k wk 12/24 381 366 364 375 275 385 
29-Dec Continuing Claims k wk 12/17 3601 3567 3546 3560 3540 3630 
29-Dec Kansas City Fed Survey Idx Dec -4  4    
30-Dec Chicago PMI Idx Dec 62.5  62.6 61.0 59.0 64.0 
30-Dec Pending Home Sales %m/m Nov 7.3  10.4 2.0 -4.6 5.0 

 
Consensus (median) forecasts supplied by Reuters News. 
 
Treasury Financing Calendar 
 

Security Type Amount Announcement Auction Settlement 
13-Week BILL $29B 29-Dec 03-Jan 05-Jan 
26-Week BILL $27B 29-Dec 03-Jan 05-Jan 
4-Week BILL e:$25B 03-Jan 04-Jan 05-Jan 
13-Week BILL e:$29B 05-Jan 09-Jan 12-Jan 
26-Week BILL e:$27B 05-Jan 09-Jan 12-Jan 
52-Week BILL e:$25B 05-Jan 10-Jan 12-Jan 
3-Year NOTE e:$32B 05-Jan 10-Jan 17-Jan 
10-Year NOTE e:$21B 05-Jan 11-Jan 17-Jan 
30-Year BOND e:$13B 05-Jan 12-Jan 17-Jan 

 

R denotes reopening 
 
 

  Federal Reserve Purchase Schedule 
 
To be released after market close, Friday, December 30. 
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