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The Week Ahead in US Economics – May 23-27, 2011 

 
 

 

Monday Tuesday Wednesday Thursday Friday 
23 
CFNAI 
(Apr) (08:30) 
 
 
 
 
 
 
FRB St. Louis's 
Bullard on the 
outlook and mon 
policy 
(20:10) 
 
 
 
 
 
 
• Treasury 
announces 4-week 
bills (e: $28 bln) 
(11:00) 
• Treasury auctions 
$27 bln 3- and $24 
bln 6-month bills 
(11:30) 

24 
New Home Sales 
(Apr) (10:00) 
Richmond Fed 
Survey 
(May) (10:00) 
 
FRB Boston's 
Rosengren on 
financial stability 
and regulation 
(02:00) 
Gov Duke on 
financial education 
(08:25) 
FRB Kansas City's 
Hoenig on QE2 and 
housing 
(09:50) 
FRB St. Louis's 
Bullard on TBD 
(13:20) 
 
• Treasury autions 
4-week bills(11:30) 
• Treasury auctions 
$35 bln 2-year notes 
(13:00) 

25 
Durable Goods 
(Apr) (08:30) 
Revised Building 
Permits  
(Apr) (08:30) 
FHFA HPI 
(Mar) (10:00) 
 
FRB Minneapolis's 
Kocherlakota on 
monetary policy 
(13:30) 
 
 
 
 
 
 
 
 
 
 
• Treasury autions 
$35 bln 5-year notes 
(13:00) 

26 
GDP (Prelim) 
(Q1) (08:30) 
Initial Claims 
(5/21) (08:30) 
Kansas City Fed 
(May) (11:00) 
 
 
 
 
 
 
 
 
 
 
 
 
 
• Treasury 
announces 3- and 6-
month and 1-year 
bills (e: $75 bln) 
(11:00) 
• Treasury autions 
$29 bln 7-year notes 
(13:00) 

27 
Personal Income & 
Outlays 
(Apr) (08:30) 
Michigan Sentiment 
(fMay) (09:55) 
Pending Home Sales 
Idx 
(Apr) (10:00) 
 
 
 
 

all times are ET; FOMC voters in bold 

 
Bottom Line 
 
The week of May 16 - 20 brought more 
disappointment, with April permits, starts, 
existing home sales, industrial production, NY 
and Philly Fed manufacturing surveys, existing 
home sales, and leading indicators all below 
expectations. Housing shows no signs of moving 
away from its two-year-plus sideways trend, and 
manufacturing felt a further impact from 
tsunami-induced supply chain disruptions. Claims 
was the only modestly bright spot, improving a 
bit more than expected. Some extended 
discussion of exit strategy in the latest FOMC 
minutes was of interest, in which the Committee 
indicated it was leaning toward stopping 
reinvestment of MBS and Treasury proceeds, 
then raising rates at least once, and then 
beginning to restore its balance sheet to its pre-

recession composition -- a process that could 
take up to five years. 
 The new week will feature some more 
manufacturing indicators, including April durable 
goods orders and some more May regional 
surveys. We expect fallout from the tsunami to 
last another couple of months, with the only 
saving grace appearing to be that improvement 
in the sector has so far only slowed, rather than 
reversed. We'll also get a couple more housing 
numbers, with April new home sales and pending 
home sales, which look like they'll see mixed 
results due to a possible turnaround in 
foreclosure rates. The second look at Q2 GDP 
should be revised a bit upward on positive 
revisions to retail sales and construction. 
 A handful of Fed speakers are scheduled, 
with the only current FOMC voters being 
Governor Duke (dove) on financial education 
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Tuesday and FRB Minneapolis's Kocherlakota 
(moderate) on monetary policy Wednesday. As 
for non-voters, FRB St. Louis's Bullard (hawk) 
will speak on the outlook and monetary policy 
Monday and again on a topic TBD on Tuesday, 
FRB Boston's Rosengren (dove) will speak in St. 
Petersburg on financial stability and regulation in 
the wee hours of Tuesday morning, and FRB 
Kansas City's Hoenig (hawk) will discuss QE2, 
housing, and foreclosure Tuesday. 
 The Fed will conduct four rounds of outright 
Treasury purchases, targeting 7- to 10-year 
coupons (e: $6.9 bln) Monday, 2.5- to 4-year 
coupons (e: $6.1 bln) Tuesday, 1.5- to 2.5-year 
coupons (e: $$4.8 bln) Wednesday, and 4- to 
5.5-year coupons (e: $6.4 bln) Thursday. 
 In addition to the weekly bill auction cycle, 
Treasury will auction $35 bln 2-year notes 
Tuesday, $35 bln 5-year notes Wednesday, and 
$29 bln 7-year notes Thursday. 
 
IFR Commentary 
 
New Home Sales (Apr) (Tue) 
Easing mortgage rates and what looks like 
softening competition from distressed sales 
probably pushed new home sales up to an 
annual rate of around 320k in April. It's difficult 
to tell precisely how many distressed sales were 
coming onto the market in April, but figures from 
the NAR showed that the portion of April existing 
home sales (representing contracts signed ~45 
days earlier) that were distressed dipped from 
their peak of 40% to 37%, and MBA data 
showed foreclosures in Q1 starting to tick down 
from their peak, so distressed sales are likely on 
the decline. That would mean good news for new 
home sales, which typically can't match the 
prices of foreclosed homes. 
 Our call would represent a gain of 6.7%, 
bringing it 18.5% above February's record low, 
but that would still represent an extremely low 
level by historical standards, and would still 
leave the rate of sales stuck well within the post-
homebuyer credit range. /tml 
 

 
 
Durable Goods (Apr) (Wed) 
We expect that durable goods orders in April 
came in somewhere in the area of -1.7%, 
weighted by weak aircraft orders. Ex-trans 
orders will likely be up somewhere around 1.0%, 
with the somewhat below-trend result 
attributable to tsunami-induced supply chain 
disruptions. 
 Boeing reported just one net new order in 
April, the weakest since last May and the lowest 
April reading since 2003. Though the relationship 
with overall nondefense aircraft orders can be 
weak, the Boeing data imply that aircraft will 
make an extremely soft showing. 
 It will be particularly interesting to see how 
capex spending reacts to the supply chain 
disturbance. While orders may be difficult to fill, 
there could be an uptick in capex demand as 
factories attempt to improvise supply chain 
workarounds. We are penciling in a 1.5% gain 
after March's strong +4.3% showing, which was 
itself only a partial rebound after two months of 
weakness. /tml 
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FHFA HPI (Mar) (Wed) 
March should see a 0.3% decline in the FHFA 
house price index, a much more modest decline 
than the 1.6% plunge seen in 
February. February’s decline exceeded even the 
1.0% declines seen in January and February, 
which were themselves on the weak side of a 
trend which turned negative in June 2010 as the 
support from a temporary tax credit to buyers 
faded. The extreme weakness of February’s data 
contrasted recent data from the S+P Case-Shiller 
survey, which while remaining negative on a 
seasonally adjusted monthly basis is becoming 
less so, and may have been exaggerated by bad 
weather. Existing home sales were particularly 
weak in February and saw some recovery in 
March, and while its price data continued to 
deteriorate on a yr/yr basis on a monthly basis 
prices edged higher. These gains were not 
seasonally adjusted and a modest March decline 
in the adjusted FHFA data would imply an 
increase on the month before seasonal 
adjustment. yr/yr FHFA data will continue to 
weaken, to -5.9% from -5.7%. /ds 
 

 
 

GDP (pQ1) (Thu) 
The preliminary estimate of Q1 GDP should 
produce an annualized gain of 2.2%, an upward 
revision of 0.4% from the advance estimate of 
1.8%. The largest contributors to the revision 
will be an upward revision to March retail sales 
(which should see consumer spending revised to 
a 2.9% increase from 2.7%) and a stronger than 
assumed March construction spending report. 
There the revision will be led by private non-
residential construction, and structures should be 
revised to a still very weak -16.8% from -
21.7%. Private residential spending should see 
only a marginal upward revision and public 
construction should be revised slightly 
down. Investment in equipment and software 
and inventories should both see marginal upward 
revisions though final sales (GDP less 
inventories) should be revised up by the same 
0.4% (to 1.2%) as overall GDP will be. Final 
sales to domestic buyers (GDP less inventories 
and net exports) should be revised up by 0.3% 
to 1.2%. Net exports will see only a marginal 
upward revision,  but exports (to 8.7% from 
4.9%) and imports (to 7.0% from 4.4%) should 
both see substantial upward revisions, with both 
series having rebounded in the March trade 
report. We have no reason to project any 
revisions to the price data. /ds 
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Initial Claims (05/21) (Thu) 
Claims just encouragingly fell more than 
expected to 409k and should dip down again in 
the week ending May 21 to 400,000. This would 
reflect a return to convincing, modest declines 
(10k-15k weekly) corresponding to a healing 
labor market. As temp work and hiring picks up 
in the Summer, the downwards trend will 
resume, helping to pull the average back 
towards the level it enjoyed between the recent 
spike and the end of seasonal volatility in the 
beginning of Q1 (385k-395k).  
 Continuing claims experienced a hefty decline 
from 3.79 mln to 3.71 mln for the week ending 
May 7. Given the lag, another decent drop 
should follow for the week ending May 14, to 
3.66 mln. /vn 
 

 
 
Kansas City Fed Survey (May) (Thu) 
After unexpected collapses in both the Empire 
State (from +21.70 to +11.88) and Philly Fed 
(from +18.5 to +3.9) manufacturing surveys, we 
expect that the Kansas City Fed's survey will see 
a similarly sharp decline -- falling from +14 to 
the area of +9. In March, the KC Fed survey hit 
+27, a record high in data going back to 2001, 
but it would take another big drop for the KC 
survey to match the performance of the Philly 
Fed, which collapsed almost 40 points from a 27-
year high in March to just +3.9 in May, barely 
showing expansion for the month. 
 Prices, at least, should begin to ease, with oil 
prices appearing to maintain their slack. We'll be 
watching the regional manufacturing surveys 
closely to see how the impact of the Japanese 
tsunami ripples through the sector over the next 

few months, having clearly disrupted the auto 
manufacturing supply chain in particular. /tml 
 
Personal Income & Outlays (Apr) (Fri) 
Personal income and spending should both see 
0.4% gains in April, which should marginally 
exceed a 0.3% increase in PCE prices, implying 
0.1% gains in real terms. CPI rose by 0.4% in 
April but as in each month in Q1, the overall PCE 
price index should underperform the CPI by 
0.1%. The core PCE price index, also as was the 
case through Q1, should match the core CPI with 
a 0.2% rise, and by a little less than this before 
rounding. Yr/yr PCE prices should rise to 2.2% 
from 1.8% and the yr/yr core should rise to 
1.0% from 0.9%. A 0.4% rise in personal income 
would be slightly slower than March’s 0.5%, 
which was inflated by a strong rise in 
government transfers which is unlikely to be 
repeated. A solid payroll breakdown however 
suggests wages and salaries will see a stronger 
gain than the 0.3% seen in March. A 0.5% rise in 
retail sales has already been seen, but service 
spending should slow from March’s 0.5% pace, 
which was the strongest in ten months, causing 
overall spending to marginally underperform 
retail sales. /ds 
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Michigan Sentiment (fMay) (Fri) 
May’s final reading for the Thomson 
Reuters/University of Michigan Consumer 
Sentiment Index will show a positive revision up 
to 74.6 (from 72.4), as consumers’ current 
assessment of the economy matches their 
enthusiasm for the future. The preliminary 
reading's gain was entirely supported by a six-
point bump in the expectations component, and 
should inch up again to 68.5 (a one-point gain). 
While there has not been a significant 
improvement at gasoline stations, the fact that 
prices refrained from rising in the past two 
weeks and personal finances could not have 
worsened leaves room for the current index to 
rise to 83.5. This would correct the nearly two-
point decline in early May and result in a one-
point overall gain between the two months. /vn 
 

 
 

Pending Home Sales Index (Apr) (Fri) 
After a 5.1% surge in March, we expect that the 
Pending Home Sales Index showed no change in 
April. Foreclosures look like they may have 
peaked, coming down slightly in Q1 along with a 
lower share of distressed sales to existing home 
sales seen in April, and so that should slow the 
deluge of cheap REO properties that have helped 
sink prices in recent months (there have been a 
couple of false peaks in the recent past, 
however). 
 Fewer cheap distressed homes probably 
means fewer sales, as we saw in the April 
existing homes report -- even as the number of 
non-distressed homes rebounded, overall sales 
fell slightly. Slight downticks in mortgage rates 
were likely balanced by this effect and bad 
weather. If the downtrend in foreclosures 
continues alongside the flooding in May, next 
month's prospects for numbers of sales don't 
look so great, either, though of course a slide in 
foreclosures would be a positive for the long-
term health of the market. /tml 
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Week Ahead Calendar: 
 

Date ET Release Unit Period IFR Est Prev Median Range 
 

May 23 08:30 CFNAI Idx Apr  0.26      
May 24 10:00 New Home Sales k,AR Apr 320 300 300 280 380   
May 24 10:00 Richmond Fed Comp Idx Idx May  10      
May 24 10:00 Richmond Fed Mfg Idx Idx May  28      
May 24 10:00 Richmond Fed Svcs Idx Idx May  6      
May 25 08:30 Durable Goods %m/m Apr -1.7 4.1 -2.2 -5.7 3.1   
May 25 08:30 Dur Goods ex-Trans %m/m Apr 1.0 2.3 0.5 -1.2 2.9   
May 25 08:30 Nondef Capes ex-Air %m/m Apr 1.5 4.3 0.2 -4.0 4.0   
May 25 10:00 FHFA House Price Index %y/y Mar -5.9 -5.7      
May 26 08:30 GDP (Prelim) %,AR Q1 2.2 1.8 2.1 1.6 2.6   
May 26 08:30 Core PCE Defl (Prelim) %,AR Q1 1.5 1.5 1.5 1.5 1.6   
May 26 08:30 GDP Final Sls (Prelim) %,AR Q1 1.2 0.8 1.0 0.7 1.3   
May 26 08:30 Initial Claims k 5/21 400 409 400 390 420   
May 26 08:30 Conintuing Claims k 5/14 3660 3711 3700 3680 3720   
May 26 11:00 Kansas City Fed Survey Idx May 9 14      
May 27 08:30 Personal Income %m/m Apr 0.4 0.5 0.4 0.2 0.7   
May 27 08:30 Consumption (PCE) %m/m Apr 0.4 0.6 0.5 0.2 0.6   
May 27 08:30 Core PCE Deflator %m/m Apr 0.2 0.1 0.2 0.1 0.5   
May 27 08:30 Core PCE Deflator %y/y Apr 1.0 0.9      
May 27 09:55 Michigan Sent (Final) Idx May 74.6 72.4 72.4 70.0 75.0   
May 27 10:00 Pending Home Sales Idx %m/m Apr 0.0 5.1 -1.0 -3.5 6.0   

 
Consensus (median) forecasts supplied by Reuters News. 

 
On the Horizon: 
 

Date ET Release Unit Period IFR Est Prev Median Range 
 

May 31 09:00 S&P Case-Shiller Idx %y/y Mar  -3.3 -3.2 -3.6 -1.8  
May 31 09:45 Chicago PMI Idx May  67.6 65.0 59.0 67.0  
May 31 10:00 Consumer Confidence Idx May 71.0 65.4 65.8 62.0 70.5  
May 31 10:30 Dallas Fed Mfg Survey Idx May  8.1     
Jun 01 07:30 Challenger Job Cuts k May  36.49     
Jun 01 08:15 ADP Employment k May  179 175 143 230  
Jun 01 10:00 Construction Spending %m/m Apr  1.4 0.5 -0.8 2.0  
Jun 01 10:00 CB Help-Wanted OnLine Idx k May  123.8     
Jun 01 10:00 ISM Index Idx May  60.4 59.0 55.5 61.0  
Jun 01 15:00 Total Vehicle Sales M,AR May  13.17 13.05 12.60 13.30  
Jun 01 15:00 Domestic Car Sales M,AR May  4.73 4.73 4.50 5.00  
Jun 01 15:00 Domestic Truck Sales M,AR May  5.38 5.40 5.10 5.50  
Jun 02 00:00 Monster Employment Idx Idx May  145     
Jun 02 07:45 ICSC Sls Idx %y/y May  8.5     
Jun 02 08:30 Initial Claims k 5/28  n/a     
Jun 02 08:30 Continuing Claims k 5/21  n/a     
Jun 02 08:30 Productivity (Final) %q/q Q1  1.6 1.8 1.5 2.3  
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Jun 02 08:30 Unit Labor Costs (Final) %q/q Q1  1.0 0.8 0.0 1.2  
Jun 02 08:30 SHRM/Rutgers LINE Mfg Idx Jun  0.4     
Jun 02 08:30 SHRM/Rutgers LINE Svcs Idx Jun  -6.9     
Jun 02 10:00 Factory Orders %m/m Apr  3.4 0.5 -2.1 3.2  
Jun 02 10:00 Factory Orders ex-Autos %m/m Apr  2.6     
Jun 03 08:30 Nonfarm Payrolls k May  244 191 110 220  
Jun 03 08:30 Private Payrolls k May  268 210 130 235  
Jun 03 08:30 Unemployment Rate % May  9.0 9.0 8.9 9.1  
Jun 03 08:30 Avg Hrly Earnings %m/m May  0.1 0.2 0.0 0.2  
Jun 03 08:30 Work Week hrs May  34.3 34.3 34.3 34.4  
Jun 03 10:00 ISM Non Mfg Idx Idx May  52.8 53.0 52.0 55.0  

 
Consensus (median) forecasts supplied by Reuters News. 

 
Review of the May 16 – 20 Week 
 
 

Date Release Unit Period Actual Rev Previous Median Range 
May 16 Empire State Mfg Survey Idx May 11.88  21.70 19.85 15.00 25.00 
May 16 NAHB Index Idx May 16  16 17 15 18 
May 17 Housing Starts K,AR Apr 523 585 549 568 530 590 
May 17 Building Permits K,AR Apr 551 574 585 585 550 621 
May 17 Capacity Utilization % Apr 76.9 77.0 77.4 77.6 77.2 77.9 
May 17 Industrial Production %m/m Apr 0.0 0.7 0.8 0.4 -0.4 0.9 
May 18 Architecure Billings Idx Idx Apr 47.6  50.5    
May 19 Initial Claims k 5/14 409 438 434 420 398 440 
May 19 Continuing Claims k 5/7 3711 3792 3756 3720 3620 3760 
May 19 Existing Home Sales k Apr 5050 5090 5100 5200 5000 5400 
May 19 Leading Indicators %m/m Apr -0.3 0.7 0.4 0.1 -0.2 0.6 
May 20 Mass Layoffs k Apr 1.564  1.286    

 
Consensus (median) forecasts supplied by Reuters News. 
 
Treasury Financing Calendar 
 

Security Type Amount Announcement Auction Settlement 
13-Week BILL $27B 19-May 23-May 26-May 
26-Week BILL $24B 19-May 23-May 26-May 
2-Year NOTE $35B 19-May 24-May 31-May 
5-Year NOTE $35B 19-May 25-May 31-May 
7-Year NOTE $29B 19-May 26-May 31-May 
4-Week BILL e$28B 23-May 24-May 26-May 
13-Week BILL e$27B 26-May 31-May 02-Jun 
26-Week BILL e$24B 26-May 31-May 02-Jun 
52-Week BILL e$24B 26-May 01-Jun 02-Jun 

 

R denotes reopening 
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Federal Reserve Purchase Schedule 
 

Operation 
Date 

Settlement 
Date Operation Type Maturity Range Expected 

Purchase Size IFR Expects 

23-May 24-May Outright Tsy Coupon Purchase 08/15/2018-05/15/2015 $6-8 bln $6.9 bln 

24-May 25-May Outright Tsy Coupon Purchase 11/30/2013-05/15/2015 $5-7 bln $6.1 bln 

25-May 26-May Outright Tsy Coupon Purchase 11/30/2012-11/15/2013 $4-6 bln $4.8 bln 

26-May 27-May Outright Tsy Coupon Purchase 05/31/2015-11/15/2016 $5-7 bln $6.4 bln 
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