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The Week Ahead in US Economics – January 24 – 28, 2011 

 
 

 

Monday Tuesday Wednesday Thursday Friday 
24 
 
 
 
 
 
 
 
 
 
 
 
 
• Fed Outright 
Treasury Coupon 
Purchase 
(07/31/2016-
12/31/2017) (e: $7-
9 bln) (10:15) 
 
 
 
• Treasury 
announces 4-week 
bills (e: $25 bln) 
(11:00) 
• Treasury auctions 
$29 bln 3- and $28 
bln 6-month bills 
(11:30) 

25 
S&P/Case-Shiller Idx 
(Nov) (09:00) 
Consumer 
Confidence 
(Jan) (10:00) 
FHFA House Price 
Idx 
(Nov) (10:00) 
Richmond Fed Mfg 
and Svcs Surveys 
(Jan) (10:00) 
 
• Fed conducts 
outright Treasury 
coupon purchase 
(01/13/2015-
06/30/2016) (e: $6-
8 bln) (10:15) 
• FOMC meeting 
begins (13:00) 
 
• Treasury auctions 
4-week bills (e: $25 
bln) (11:30) 
• Treasury auctions 
$35 bln 2-year notes 
(13:00) 

26 
New Home Sales 
(Dec) (10:00) 
 
 
 
 
 
 
 
 
 
 
• FOMC meeting 
continues (09:00) 
• FOMC Statement 
(14:15) 
 
 
 
 
 
• Treasury auctions 
$35 bln 5-year notes 
(13:00) 
 

27 
CFNAI 
(Dec) (08:30) 
Durable Goods 
(Dec) (08:30) 
Initial Claims 
(1/22) (08:30) 
Pending Home Sales 
(Dec) (10:00) 
Kansas City Fed 
Survey 
(Jan) (11:00) 
 
• Fed conducts 
outright Treasury 
coupon purchase 
(07/31/2012-
07/15/2013) (e: $4-
6 bln) (10:15) 
 
 
 
• Treasury 
announces 3- and 6-
month bills (e: $57 
bln) (11:00) 
• Treasury auctions 
$29 bln 7-year notes 
(13:00) 

28 
Employment Cost 
Index 
(Q4) (08:30) 
GDP (Adv) 
(Q4) (08:30) 
Michigan Sentiment  
(fJan) (09:55) 
 
 
 
 
 
• Fed conducts 
outright Treasury 
coupon purchase 
(02/15/2018-
11/15/2020) (e: $7-
9 bln) (10:15) 
 
 
 

all times are ET; FOMC voters in bold 

 
Bottom Line 
 
The week of January 17 - 21 was a relatively 
slow one. Some optimism came from January 
manufacturing surveys, with the Empire State 
headline index ticking upward and the Philly 
Fed's headline ticking downward, but both 
having strong internals. December housing starts 
unexpectedly declined, while building permits 
were up strongly on regulatory changes in some 
large states. December existing home sales 
jumped up 12.3%, reflecting earlier record low 
mortgage rates. Home builders were 
unimpressed, with the NAHB Housing Market 
Index holding at a deeply depressed level. 
 The new week kicks off with no data on 
Monday. Tuesday will bring the November Case-

Shiller Index (e: -1.3%) and FHFA House Price 
Index, along with the January Conference Board 
January consumer confidence measure and 
Richmond Fed surveys. Wednesday's only 
significant release will be December new home 
sales (e: 300k), which should start to see a drag 
from higher rates. Thursday will be a big day, 
featuring the December Chicago Fed National 
Activity Index, December durable goods orders 
(e: +1.5%, +0.8% ex-trans), weekly initial 
claims (e: 405k), still suffering from seasonal 
volatility, December pending home sales (e: 
+1.0%), and the January Kansas City Fed 
manufacturing survey. Finally, Friday will wrap 
up the week with the Q4 employment cost index 
(e: +0.5%), a first look at what should be a 
modestly improved Q4 GDP (e: +3.1%) print 
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with better internals, and the final January 
Reuters / University of Michigan consumer 
sentiment reading (e: 73.0). 
 No Fed speakers are currently scheduled, as 
we'll see the first FOMC meeting of the new year, 
a two-day affair culminating in a policy 
statement Wednesday afternoon. The shift 
toward a more hawkish voter makeup (in 
particular, featuring Dallas FRB President Fisher 
and Philadelphia FRB President Plosser) could 
have a noticeable effect on future statements, 
but we expect few significant changes this week. 
 The Fed will conduct another four rounds of 
outright Treasury purchases, targeting 6- to 7-
year coupons (e: $7-9 bln) Monday, 4- to 5-year 
coupons (e: $6-8 bln) Tuesday, 2- to 3-year 
coupons (e: $4-6 bln) Thursday and 7- to 10-
year coupons (e: $7-9 bln) Friday. 
 In addition to the weekly bill auction cycle, 
Treasury will auction $35 bln 2-year notes 
Tuesday, $35 bln 5-year notes Wednesday, and 
$29 bln 7-year notes Thursday. 
  
IFR Commentary 
 
S&P/ Case-Shiller Index (Nov) (Tue) 
The November S&P Case-Shiller house price 
index should see its yr/yr pace deteriorate to -
1.8% from -0.8% in October, producing a sixth 
straight slowing from the May high of 4.6% when 
the buyers’ tax credit was still inflating the data.  
On the month we expect declines of 1.2% 
unadjusted and 0.7% seasonally adjusted, both 
slightly less weak than the 1.3% and 1.0% falls 
seen respectively in October.  Though there were 
some brief signs of life in November’s weekly 
MBA house purchase index, most anecdotal 
evidence of the housing market remains weak, 
including soft price data in the November new 
and existing home sales report.  Still, all that we 
expect is for the data to look less negative on a 
monthly basis.  Recently even the seasonally 
adjusted data has tended to look weak in the 
months when unadjusted data tends to be soft, 
and November is such a month.  The yr/yr data 
should continue to deteriorate, with year ago 
data supported by the tax credit that was in 
place at the time. /ds 
 

 
Consumer Confidence (Jan) (Tue) 
Signals from consumer confidence have been 
mixed in January with the Michigan CSI and RBC 
CASH indices edging lower but with stronger 
signals coming from the IBD/TIPP index and 
weekly ABC data. We expect the Conference 
Board index will resemble more the latter 
indices, rising to 57.0 from 52.5 in December, 
after a dip from 54.3 in November.  The dips in 
the Michigan CSI and RBC CASH indices appear 
to have been catch up with the Conference 
Board’s December dip, with the Michigan CSI 
breakdown suggesting rising gasoline prices were 
key.    The Conference Board’s December 
breakdown showed a rise in inflation 
expectations which was not visible in the 
Michigan CSI until January, while the Michigan 
CSI breakdown showed the decline fully 
explained by current conditions, something that 
is already so weak in the Conference Board data 
it is unlikely to fall much further.  The Michigan 
CSI saw a rise in expectations, which should lead 
the January conference Board data gain.  
January will see the start of a payroll tax holiday 
which should outweigh the negative impact of 
continued gains in gasoline prices, while gains in 
equity markets should be another positive. /ds 
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FHFA House Price Index (Nov) (Tue) 
November’s FHFA house price index should 
record a modest 0.2% increase to extend a 0.7% 
rise seen in October, which was the first increase 
seen since May, when prices were still supported 
by the influence of a tax credit for home buyers.  
While the monthly moves of the existing home 
sales have recently been less reliable as a guide 
to the FHFA data, both series showed strength 
before and weakness after the tax credit 
deadlines of November and, after an extension, 
April.   October’s rise appeared to be a response 
to a rebound in sales off the post-tax credit lows, 
and with November sales being consistent with a 
modest uptrend resuming, monthly price data 
should provide a similar message.   Yr/yr data 
should however slip to a 3.7% decline from 3.4% 
in November.   We expect the FHFA data to 
outperform the S+P Case-Shiller index on a 
month/month basis, but remain the weaker 
series compared with its year ago data. /ds 
 

 
 
New Home Sales (Dec) (Wed) 
New home sales have been bouncing along at or 
near record lows since May, and we look for only 
a miniscule tick upward from 290k to 295k in the 
December data.  As mortgage rates have 
climbed up from their October lows, mortgage 
purchase applications have fallen, and we don't 
see much cause for the sales rate to increase. 
 With low volume in seasonally adjusted terms 
compounded by January being a typically light 
month in not seasonally adjusted terms, 
however, more than usual volatility in 
percentage terms would not be surprising.  But 
with sales running at about half the rate they 
were in the mid-70s when the series began, even 
a huge percentage jump would leave the rate of 
sales at historically extremely low levels. 

 New home sales have suffered particularly 
harshly from competition with distressed existing 
homes, and there seems little cause for optimism 
any time soon, with foreclosures projected to 
peak in 2011.  That ensures that the already-
swollen existing home inventory will sorely 
pressure home builders for years. /tml 
 

 
 
FOMC Statement (Wed) 
The next FOMC statement should be particularly 
interesting, in that it represents the first to be 
crafted by a new class of FOMC voters. Not 
entirely new, of course, as only four of the spots 
allocated to District Presidents will change (the 
New York District President has a permanent 
vote), but the change will still represent a 
distinctly hawkish shift. The Committee will be 
exchanging two doves (Boston's Rosengren and 
Cleveland's Pianalto), a moderate (St. Louis's 
Bullard) and a hawk (Kansas City's Hoenig) for a 
dove (Chicago's Evans), a moderate 
(Minneapolis's Kocherlakota), and two hawks 
(Dallas's Fisher and Philadelphia's Plosser). We 
expect that one of the latter will take over 
Hoenig's role as perpetual dissenter. 
 Otherwise, we expect that little has 
materially changed in the Fed's outlook, and that 
the statement will see no substantive policy 
changes. It still remains somewhat early in QE2's 
implementation, so there will likely be no hints 
about its being adjusted or extended. /tml 
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Durable Goods (Dec) (Thu) 
We look for durable goods orders to have risen 
about 2.0% in December, with ex-trans orders 
up in the neighborhood of 1.3%. Trend orders 
growth remains strong, auto sales have been 
firm, and Boeing reported a respectable rebound 
in aircraft orders after a disappointing 
November.  While aircraft orders didn't bounce 
back up to the relative strength seen in July, 
September, and October (September having the 
most Boeing orders in 31 months), they should 
still contribute positively. 
 Capex orders should continue seeing strong 
growth, helping drive manufacturing's ongoing 
recovery from the summer soft patch. The four-
month moving average for capex monthly 
growth was 1.6% in November, and we expect a 
roughly trend reading there, though the series is 
notoriously volatile from month to month. Since 
bottoming out, capex has, in a typical recovery 
pattern, been rising faster than durables as a 
whole. /tml 
 

 
 
Initial Claims (1/22) (Thu) 
The gradual waning from seasonal influences 
initial claims historically tend to see during these 
weeks was non-existent this year, as claims 
abruptly fell (by 37k) to 404,000 for the week 
ending January 15th.  As NSA claims fell by a 
more-than-expected 212k (expected 162k drop) 
from the highest NSA week, the seasonally 
adjusted reading posted improvements usually 
not seen until the second or third month of the 
year in just the second full week of January 
readings.  Justifications for a rise are valid (the 
current large decline probably pulled from weeks 

ahead), yet as correction from the peak 
continues, claims should adjust to 402,000 next 
week. 
 Continuing claims, on a more unswerving 
downward path, may break past the 3.9mln 
mark next week and round down to 3.8mln. /vn 
 

 
 
Pending Home Sales Index (Dec) (Thu) 
After surging in October (+10.1%) and posting a 
decent gain in November (+3.5%), we look for 
the Pending Home Sales Index to shed roughly 
1.0% in December. Rising mortgage rates will 
likely chill home sales, after a rush to take 
advantage of October's record lows. Additionally, 
those higher rates could have led to some 
potential sales falling through in the closing 
process. Overall, we expect that sales are more 
likely to plateau in coming months than return to 
anything like the post-homebuyer credit rebound 
that has seen strong gains in all but one reading 
since June. /tml 
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Employment Cost Index (Q4) (Fri) 
The Q4 employment cost index should see a 
0.5% increase, slightly stronger than the 0.4% 
rise of Q3, lifting yr/yr growth to 2.1% from 
1.9%.    While average hourly earnings in the 
payroll remain subdued, Q4 saw a modest 
acceleration from Q3.  This suggests growth in 
wages and salaries of 0.4% versus 0.3% in Q3.  
Benefit costs should see a third straight 0.6% 
increase.    Salaries, which usually show most 
volatility in Q1 as health premiums see their 
annual updates, should simply maintain trend in 
Q4. /ds 
 

 
 
GDP Adv (Q4) (Fri) 
The advance estimate of GDP should record an 
annualized increase of 3.1%.   Final sales (GDP 
less inventories), after three straight quarters 
near 1.0% should show an impressive 
acceleration to a 6.0% increase, which would be 
the strongest since Q3 2003.  Inventory growth, 
however, appears to have shown a sharp slowing 
from a record pace in Q3, which should prove 
particularly steep in real terms.  A steep negative 
contribution from inventories would suggest the 
acceleration in demand caught many by surprise, 
and should encourage output gains in early 
2011.    Final sales to domestic buyers (GDP less 
inventories and net exports) should rise by 
3.9%.    A 10.0% rise in exports (assisted by a 
weak USD) and a 4.2% fall in imports (part of 
the explanation for inventory weakness) will 
explain the 2.1% boost to GDP from net exports, 
the first positive contribution in 3 quarters.  The 
domestic demand breakdown should see 
consumer spending rise by 4.2%, led by an auto-
led 23.9% rise in durables.  The consumer 
spending gain will move well ahead of a likely 
1.3% increase in real disposable income, though 
the latter series will get a lift in Q1 2011 from 

lower payroll taxes.  Business investment should 
rise by 6.5%, a slowing from the 3 preceding 
quarters, but with a more balanced breakdown, 
with structures managing their first rise since Q2 
2008.   Government with a 2.1% increase should 
show the support from fiscal stimulus starting to 
fade, while residential investment should extend 
Q3’s 27.3% plunge as tax incentives faded with 
another decline of 4.0%.    Even with a modest 
increase in December, we should see the Q4 core 
PCE price index slow to 0.4% from an already 
very weak 0.5% pace in Q3, though overall Q4 
PCE prices should increase by 1.8%, and the 
GDP deflator by 1.5%. /ds 
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Michigan Sentiment Final (Jan) (Fri) 
Preliminary January results for the Thomson 
Reuters/U. Mich CSI did not live up to 
expectations, dipping to 72.7 (a loss of 1.8pts) 
as rising gas prices struck a resounding chord 
with consumers, more so than the euphoria of 
coming off a better-than-expected holiday 
season and higher stock market.  Most of the 
deterioration was seen in the current conditions 
component (which will still be negatively affected 
by the gas pump, with retail gas prices up $0.03 
thus far in the month and roughly $0.20 in two 
months).  Assuming  most of the recovery — if 
any — will be posted there (perhaps consumers 
will begin to notice the slight increase in their 
paychecks after the tax cut deal), January’s final 
reading may inch up with a revision to 73.5. /vn 
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Week Ahead Calendar: 
 

Date ET Release Unit Period IFR Est Prev Median Range 
 

Jan 25 09:00 S&P Case-Shiller Idx %y/y Nov -1.8 -0.8 -1.3 -2.1 2.2 
Jan 25 10:00 Consumer Confidence Idx Jan 57.0 52.5    
Jan 25 10:00 FHFA House Price Idx %y/y Nov -3.7 -3.4    
Jan 26 10:00 New Home Sales k,AR Dec 295 290 300 230 320 
Jan 26 14:15 Fed Funds Rate %  0-0.25 0-0.25    
Jan 27 08:30 CFNAI Idx Dec  -0.46    
Jan 27 08:30 Durable Goods %m/m Dec 2.0 -0.3 1.5 -3.0 3.9 
Jan 27 08:30 Dur Goods ex-Trans %m/m Dec 1.3 3.6 0.8 -0.9 1.6 
Jan 27 08:30 Initial Claims k 01/22 402 404 405 375 425 
Jan 27 08:30 Cont. Claims k 01/15  3861 3850 3800 4000 
Jan 27 10:00 Pending Home Sls Idx %m/m Dec -1.0 3.5 1.0 -3.2 4.0 
Jan 27 11:00 Kansas City Fed Surv Idx Jan  21    
Jan 28 08:30 Employment Cost Idx %q/q Q4 0.5 0.4 0.5 0.3 0.6 
Jan 28 08:30 GDP (Adv) %,AR Q4 3.1 2.6 3.6 2.9 5.4 
Jan 28 09:55 Michigan Sent (final) Idx Jan 73.5 72.7 73.0 72.0 76.0 

 
On the Horizon: 
 

Date ET Release Unit Period IFR Est Prev Median Range 
 

Jan 31 08:30 Personal Income  %m/m Dec  0.3 0.4 0.3 0.5 
Jan 31 08:30 Consumption (PCE) %m/m Dec  0.4 0.5 0.3 0.6 
Jan 31 08:30 Core PCE deflator %m/m Dec  0.1 0.1 0.1 0.5 
Jan 31 08:30 Core PCE deflator %y/y Dec  0.8    
Jan 31 09:45 Chicago PMI Idx Jan  68.6 68.4 63.0 71.3 
Jan 31 10:00 ISM Index Idx Dec  57.0 57.2 56.0 59.4 
Jan 31 10:00 ISM Milwaukee PMI Idx Jan  62    
Feb 01 10:00 Construction Spending %m/m Dec  0.4 0.1 -0.6 0.5 
Feb 01 15:00 Total Vehicle Sls M, AR Jan  12.55 12.5 12.3 13.0 
Feb 01 15:00 Domestic Car Sls M, AR Jan  4.01 4.00 3.80 4.10 
Feb 01 15:00 Domestic Truck Sls M, AR Jan  5.41 5.50 5.40 5.80 
Feb 02 07:30 Challenger Job Cuts k Jan  32.004    
Feb 02 08:15 ADP Employment k Jan  297    
Feb 03 00:00 Monster Employ Idx Idx Jan  130    
Feb 03 07:45 ICSC Sls Idx Idx Jan  109.4    
Feb 03 08:30 Initial Claims k 1/29  n/a    
Feb 03 08:30 Continuing Claims k 1/22  n/a    
Feb 03 08:30 Productivity (prelim) %q/q Q4  2.3 2.0 1.0 4.2 
Feb 03 10:00 Factory Orders %m/m Dec  0.7 1.1 -0.5 2.0 
Feb 03 10:00 Factory Orders ex-auto %m/m Dec  2.4    
Feb 03 10:00 ISM Non Mfg Idx Idx Jan  57.1 57.0 55.5 60.0 
Feb 04 08:30 Nonfarm Payrolls k Jan  103    
Feb 04 08:30 Private Payrolls k Jan  113    
Feb 04 08:30 Unemployment Rate % Jan  9.4    
Feb 04 08:30 Average Hrly Earnings %m/m Jan  0.1    
Feb 04 08:30 Work Week hrs Jan  34.3    
Feb 04 08:30 SHRM/Rutgers LINE Mfg Idx Feb  12.0    
Feb 04 08:30 SHRM/Rutgers LINE Svcs Idx Feb  10.2    

 
Consensus (median) forecasts supplied by Reuters News. 
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Review of the January 17 – 21 Week 
 
 
 

Date Release Unit Period Actual Rev Previous Median Range 
Jan 17 Empire State Mfg. Idx Jan 11.92 9.89 10.57 12.75 5.00 20.00 
Jan 18 NAHB Index Idx Jan 16  16 17 15 18 
Jan 19 Housing Starts k,AR Dec 529 553 560 550 520 600 
Jan 19 Building Permits k,AR Dec 635  544 560 540 570 
Jan 20 Initial Claims k 01/15 404 441 445 420 397 462 
Jan 20 Cont. Claims k 01/08 3861 3887 3880 3900 3900 4000 
Jan 20 Existing Home Sales k Dec 5280 4700 4680 4870 4500 5070 
Jan 20 Leading Indicators %m/m Dec 1.0  1.1 0.6 0.3 1.0 
Jan 20 Philly Fed Survey Idx Jan 19.3  20.8 20.0 12.5 26.4 

 
Consensus (median) forecasts supplied by Reuters News. 
 
 
 
Treasury Financing Calendar 
 

Security Type Amount Announcement Auction Settlement 
13-Week BILL $29B 20-Jan 24-Jan 27-Jan 
26-Week BILL $28B 20-Jan 24-Jan 27-Jan 
4-Week BILL e$25B 24-Jan 25-Jan 27-Jan 
8-Week BILL e$25B 24-Jan 26-Jan 27-Jan 
2-Year NOTE  $35B 20-Jan 25-Jan 31-Jan 
5-Year NOTE    $35B 20-Jan 26-Jan 31-Jan 
7-Year NOTE  $29B 20-Jan 27-Jan 31-Jan 

13-Week BILL e$29B 27-Jan 31-Jan  3-Feb 
26-Week BILL e$28B 27-Jan 31-Jan  3-Feb 

 
R denotes reopening 

   
 
 
Federal Reserve Purchase Schedule 
 

Operation 
Date 

Settlement 
Date Operation Type Maturity Range Expected Purchase 

Size 

24-Jan 25-Jan Outright Tsy Coupon Purchase 07/31/2016 – 12/31/2017 $7 - $9 billion 
25-Jan 26-Jan Outright Tsy Coupon Purchase 01/31/2015 – 06/30/2016 $6 - $8 billion 
27-Jan 28-Jan Outright Tsy Coupon Purchase 07/31/2012 – 07/15/2013 $4 - $6 billion 
28-Jan 31-Jan Outright Tsy Coupon Purchase 02/15/2018 – 11/15/2020 $7 - $9 billion 
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